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Markel motor carrier coverage 





gives you a lop renewal ratio 


WITH NO SERVICE HEADACHES THANKS TO MARKEL MEN LIKE CARL WATSON AND HIS “CAMERA CAR" 


Over Carl Watson's head you see the famous Markel Patrol dence on film when Markel Safety Engineers talk with drivers 
Car Camera used to check over-the-road performance of Result? Drivers, who know they are under observation, drive 
our insured’s drivers. The inset shows what the camera gets: safely. Policyholders enjoy a lower loss experience which 
including the exact photo of speed, distance and elapsed reduces premiums. 

time as it happens. There are no arguments against this evi- 


CHESAPEAKE 70 EES 30 
MOTOR LINES: x 


This is Markel service in action! 

It pays off for Markel agents Successful agents make Markel the greatest company of its kind 
, a in the world. Our agents are successful because Markel-Men 
like Carl Watson and hundreds of other safety engineers like 
him do a complete service job. MARKEL AGENTS HAVE NO 
SERVICING HEADACHES! They spend their time on profit- 
making production! Markel Service offers you a source of un- 
tapped profits in bus and truck insurance, if you are an alert 
career agent with an eye to the future. Write for details. 


with a top ratio of renewals 


MARKEL AGENTS OFFER TO THEIR PROSPECTS: MARKEL AGENTS HAVE AVAILABLE TO THEM 
© 24-HOUR ENGINEERING SERVICE © DAY AND NIGHT CLAIM A 10 POINT TESTED SALES AND PROMOTION PLAN 
ALONG INSURED S ROUTES SERVICE PLUS THE SERVICES OF 36 REGIONAL OFFICES. 
Effective accident-prevention program at no cost to insured, including : MAIL COUPON NOW—YOU NEED NOT BE A SPECIALIST. 
© SAFETY MEETINGS FOR © LOWER tery BASED ON 
DRIVER PERSONNEL LOSS EXPERIENCE. P 
® RESEARCH PROGRAM ON * MECHANICAL INSPECTION OF Markel Service, Inc., Richmond, Va., Dept. NU-8 
SAFETY METHODS AND ROLLING STOCK GENTLEMEN: Please send me complete details on Markel Service. 
DEVICES © HIGHWAY DRIVER-CHECKS BY | am interested in selling this coverage. 
@ NON-PROFIT WASHINGTON EXCLUSIVE CAMERA-EQUIPPED 
BUREAU FOR ASSURED'S USE PATROL CARS 
© AWARD SYSTEM FOR SAFE @ TRAFFIC-HAZARD REPORT 
DRIVERS SERVICE 
NO RISK TOO SMALL—FLEET SIZE OR SINGLE UNIT OPERATION 
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ADDRESS 


cITY_ 











HOME OFFICE: j 7 \ 
RICHMOND, VA. Vd % , MARKEL SERVICE INC. 
“ELIMINATES THE CAUSE TO ELIMINATE THE ACCIDENT’”’ 
loot for this symbol of sofety Exclusive Underwriters for the American Fidelity & Casualty Compony, Inc., 
on America’s trucks & buses the largest stock company in the world specializing in motor carrier coverages 
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FREEDOM OF THE PRESS... Elijah Lovejoy 
wrote for the St. Louis Observer condemning 
slavery and recommending gradual emancipa- 


tion. He was requested to moderate the tone of 


his articles, but replied by reiterating his views 
and stressing his right to publish them. Threats 
of mob violence forced him to move to Alton, 
Illinois, where, in 1837, his presses were de- 


stroyed and he was killed. The incident strength- 
ened abolitionist sentiment and Lovejoy became 
a hero to friend and foe alike. 


7 7 A 


Our strict adherence to the principles of democracy 


has gained the confidence of the Agents of 


America, of which we have a great appreciation. 


CRUM & FORSTER 


MANAGER 


110 WILLIAM STREET - 


Organized 1824 THE WESTERN ASSURANCE CO. U.S. Branch . . . . Incorporated 1851 
Organized 1822 THE BRITISH AMERICA ASSURANCE CO., U.S. Branch Incorporated 1833 
Organized 1837 SOUTHERN FIRE INSURANCE CO., Durham, N.C... . Incorporated 1923 
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‘Mich. Commissioner 
Calls Hearing on 


‘Detroit Problems 
| 


Adjusting Situation Is to 


| 
| 


Be Aired at Proceedings 
Sept. 6 


Commissioner Navarre of Michigan 


| has called a hearing at Detroit for Sept. 
| 6 to go into various phases of the ad- 


— Si, — 





National 
has 
an all 
claim papers of member companies are 

a great deal of 
adjusting practices 


justing situation in that area. 


Board for the past several weeks 


been operating office in which 


reviewed. There is 
smoke surrounding 
at Detroit and it believed that the 
commissioner wants to ventilate the 
atmosphere and try to get at the bottom 
of the problem. It is believed that the 
practices that are being studied these 
days are of long standing, but that 
there have been developments recently 
that have accentuated the problem. 

There has been some bad blood de- 
veloping between various elements that 
are interested in the situation and Mr. 
Navarre’s move to hold a hearing is be- 
ing welcomed in many circles as a con- 
structive way to clear the atmosphere. 
There is a suit pending presently in 
Detroit that was brought by one of the 
prominent public adjusters against an 
adjuster for a company-owned adjust- 
ment bureau charging libel. 


1S 


Wyoming Agents 
Elect Jenkins 


M. D. Jenkins of Sheridan was elected 
president of Wyoming Assn. of Insur- 
ance Agents at the annual meeting at 
Thermopolis. Edward Jackson, Lara- 
mie, is 1st vice-president and Richard 
Whitfield, Torrington, 2nd _ vice-presi- 
dent. H. A. Realing, Thermopolis, was 
reelected secretary-treasurer, and Guy 
W. Engle, Casper, was reelected state 
national director. 

The principal address was given at the 
tyanquet by Commissioner Ford S. Taft. 
Rand Hill, manager of General Adjust- 
ment Bureau at Denver, spoke on ad- 
justments. 

There was a panel discussion in which 
the participants were Fred Lanagan, 
Daly General Agency of Denver; 
George Beech, Denver manager of Hart- 
ford Accident; Don Hutchings, Denver 
manager of Hawkeye-Security, and Will 
Thomas of General Adjustment Bureau. 


Illinois Appeals Auto 
Fleet Filing Decision 


The Illinois attorney general has ap- 
pealed the circuit court decision that 
automobile fleet rate filings may cover 
common management but that such 
ycoverage is not mandatory. The action 
had originally been brought by Nation- 
al Automobile Underwriters Assn. and 
North America to invalidate the order 
of Insurance Director Day _ requir- 
ing automobile fleet filings to embrace 
common management as well as com- 
mon ownership situations. 


Balboa of Los Angeles has appointed 
the Preferred Insurance Agency of 
Seattle as general agent in Washington 
for auto PH.D. coverages. 
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Kansas Citians Sing 
Salvage Company Praises 


KANSAS CITY — A sealed bid sale of merchandise valued at approximately 
$100,000 was held here as the climax to one phase of the operations of Under- 


writers Salvage Co. of Chicago in its work in the Kansas-Missouri flood. 


Dam- 


aged goods which were taken by the salvage operators and put into salable con- 


dition were offered. 

This disposed of only part of the vast 
Underwriters Salvage staff on duty 
here. In the two months after the flood 
waters began going down, they were in 
constant touch with markets for these 
commodities, to mention a few: Lumber, 
chemicals, insulation, clothing, grain, 
hardware, appliances, tractor parts, 
paper products, furniture, auto acces- 
sories, food stuffs, soaps, rugs, and 
chinaware. 

The job of Underwriters Salvage was 
to take flood-damaged goods and get 
them cleaned up, or to dispose of them 
in such a way as to afford maximum 
salvage value to the owners. 

M. L. Brownlow, vice-president and 
general manager of Underwriters Sal- 
vage, was called July 13 by John M. 
Nuckols, executive secretary of Insur- 
ance Agents Assn. of Kansas City, when 
the flood tide rolled into Kansas City’s 
industrial areas. He suggested that a 
crew be sent to help property owners 
with their uninsured flood losses. Mr. 
3rownlow had several representatives 
at Kansas City the following Thursday, 
and since then a staff of 10 men worked 
virtually night and day, and have pulled 
some rabbits out of hats. 


Valuable Advice Given 


The major work at first was advising 
on uninsured losses, and many mer- 
chants in the flood area have cause to 
be forever thankful to the stock com- 
pany people. Firms who feared they 
would take as much as a 90% loss on 
stocks were enabled, through the work 
of Underwriters Salvage, to realize as 
much as a 50 or 60% saving. 

As the flood waters went down, an- 
other task faced the salvage operators: 
there were about 10,000 loaded railroad 
cars in the Kansas City yards which 
had been under water. Most of the 
stocks in the cars were insured under 
marine transportation policies. As or- 
ders came down from companies with 
goods in the Kansas City yards, Under- 
writers Salvage men went in with ad- 
justers, opened the cars, checked con- 
tents, and then tried to figure out what 
to do. 

Several thousand cars held grain on 
the way to market. It had been soaked 
for days on end, and was no longer fit 
for human consumption. In the tightly 
closed box cars, the wet grain began to 
swell, and many of the cars were gro- 


tesquely bulged. It took four men to 
get the doors open on the cars, and 
often the contents would foam out the 


The smell was overpowering. 
Salvage took samples of 


opening. 
Underwriters 


inventory of merchandise handled by the 


the various cars, and the carloads were 
offered for sale to feed manufacturing 
firms and to distillers, who would make 
alcohol from it. 

\lso affected were storage facilities 
for grain brought to market, as many 
elevators were badly damaged by flood 
water and consequent swelling of the 
grain. 


Grain Disposal Problem 


Disposal of grain provided the big- 
gest headache for the salvage people, 
but another problem involved several 
carloads of wool—all wet. Fast action 
was required to save this cargo, so the 
loaded trucks and 


wool was into 60 
taken to Boston. It had to be kept 
wet, so every 100 miles the truckers 


stopped to hose it down. At Boston a 
renovation firm washed and reworked 
the wool. Improperly handled, it would 
have been worth nothing, but as it is, 
figuring in the trucking and labor costs, 
etc., the was cut to about 50%. 
\llowed to dry, the wool would have 
lost its tensile strength and been useless. 
This operation was supervised by Tom 
Crowley of Wagner & Glidden, Detroit. 

\ merchant with a considerable stock 
of wet leather cowboy boots was helped 
by Underwriters Salvage, which packed 
the boots tightly with newspaper, dried, 
and then washed them carefully. 

Other cargoes saved by prompt action 
included anti-freeze, Spry, canned goods, 
appliances, hardware, etc. The canned 
goods were corroded by flood waters, 
and had to be buffed, cleaned and re- 
labeled, which is an expensive operation. 


Acid Creates Problem 


loss 


A factor making the salvage job more 
dificult was the presence of acid in 


the flood water. A laundry in the area 
had 1,000 bundles under water, and as 
they were unpacked, the cloth just fell 


to pieces. A test was run on the water, 
and it was found to be a 10% acid solu- 
tion. The theory was that a big tank 
of acid upset and emptied into the water. 

Lloyd McNally, who has been in 
charge of the Kansas City salvage oper- 
ations, said it would be impossible to 
estimate what saving had been realized 
through the efforts of his company. 
Many business firms who saw potential 


100% losses whittled to half or better 


will testify that it is mighty hard to put 
a mere monetary value on such a 
service. 


Serving in the Kansas City area in 
(CONTINUED ON PAGE 19) 











Kenneth Carmody, 
Carmody & Earn- 
shaw, attorneys; 
Michael O. Dakin, 
Riggs- Warfield-Rolo- 
son general agency, 
and John T. Robert- 


son, Jr.. manager of 


Home, all of Balti- 
more, as they ac- 
cepted the Blue 
Goose trophy for the 
largest membership 
gain for the Chesa- 
peake pond at the 
grand nest meeting 


at Philadelphia. 


Big Flight fo 
Pennsylvania 
Rice Fields 


Blue Goose Eligibility May 
Be Broadened; Wiseman Is 
Keeper 


By KENNETH O. FORCE 
PHILADELPHIA More than 


ganders, many of them with their wives, 


400 


made the flight to the Pennsylvania rice 
fields for the annual Blue Goose grand 
Dele- 


gates took steps to broaden the base of 


nest, which was almost a record. 


eligibility while retaining the distinctive 


fire character of the organization and, 


as is traditional, engaged in a demo- 
cratic and spirited contest in electing a 
new keeper, the first rung in the election 


ladder of grand nest officers. 


Fell, Knowlan Star 


Paul M. Fell, Middle Department 
Assn. Fire Underwriters, outgoing 
M.L.G.G., turned in a superlative per- 


ol 





formance as commanding officer. He 
was notably assisted by Joseph R. 
NEW OFFICERS ELECTED 
M.L.G.G.—Charles L. Beale, Texas 
manager of Yorkshire, Dallas. 
Supervisor—S. L. Sterling. adjuster, 
Winnipeg. 
Custodian John Henry Martin, 


Standard Forms Bureau, San Francisco. 
Guardian—Alex B. Young, Hartford 
Fire, Kansas City. 
Keeper—Robert L. Wiseman, 
juster, Washington, D. C. 


ad- 





Knowlan, Knowlan-Thorpe Inspection 
Company, Philadelphia, as general con- 


vention chairman. Both Mr. Fell and 
Mr. Knowlan are P.M.L.G.G.s and past 
general chairmen of grand nest con- 


ventions. Location of the convention in 
the city of brotherly love held special 
significance for members of the Blue 
Goose fraternity. 

\ resolution was adopted calling on 
the judge advocate to prepare a change 
in bylaws and constitution for vote at 
the 1952 grand nest. The resolution 
provides for a change in the requirement 
that the “principal” portion of the mem- 


bership applicant’s income be derived 
from the fire insurance business. This 
would be changed to “substantial.” 


Other restrictions would be retained. 
Want to Keep Fire Character 


David C. Bogert of the San Francisco 
law firm of Long & Levit presented the 
resolution after there had been consid- 
erable discussion of a repert on the 
multiple line eligibility matter prepared 
by a committee headed by R. C. Wil- 
liams of Hanover, New York. That re- 
port was rejected with thanks on the 
general belief its recommended changes 
in eligibility rules would broaden the 
base of the organization too drastically. 
The report was commended as a fine 
job but Estes Doremus of Georgia, Rob- 
ert Burke of Oregon, W. P. Deese of 
Tennessee, and others, speaking heartily 
to the issue, expressed the general sen- 
timent for not letting go of the fire 
flavor of the order, but for some broad- 

(CONTINUED ON PAGE 20) 








Big Demand, Tight 
Market for Wind 
Catastrophe Cover 


Many Insurers Want 
Double Cover, Reinsurers. 
.Want More Premium 


NEW 


the windstorm 


YORK— 

last 
company 
score is 


\lthough losses from 
Nov. 25 are still 
coming in (one received 210 
last week), the about totaled 
up, and some of the effects, particularly 
on excess of or catastrophe, rein- 
surance are becoming apparent. The 
exact figures on the cost to insurers 
probably will never be known, since 
there is no central clearing house for 
all insurers that had storm losses, But 
especially well informed observers think 
the totals will be about $175 million 
(more, if anything, on about 1,200,000 
losses.) Of this at nount the canine 
reinsurers are paying almost half. 

it is not surprising that (1) primary 
insurers want more excess of loss cover- 
age and that (2) they are having to 
keep more liability for their own ac- 
count and to pay more per dollar of 
excess cover. The demand’ for such 
cover is such that London and American 
markets, as at present constituted, may 
not be able to absorb it. 


loss, 


Loss 50% of Liability 


The company that carried $250,000 of 
catastrophe cover on the extended cover- 


age account, over $50,000, prior to last 
Noy. 25 today wants $500,000. It is 
being asked to retain $100,000, say, 
and the reinsurer wants more money 
per $100 for his reinsurance. The 
primary insurer of course recognizes 
that it can get hit again tomorrow. 
Hardly an excess cover tailed to become 


involved last fall, and many were banged 
for the full amount; a lot of them were 
exhausted and the losses went back on 
the primary insurer. It is estimated that 
the losses under the excess covers 
amounted to 50% of the total liability 
outstanding under such covers. 

Since practically all insurers that 
wrote business in the six northeast 
states were hard hit it is not surprising 
to find today a_very keen appreciation 
of reinsurance. For many of those com- 
panies reinsurance was a life saver. 

It is estimated that London Lloyds, 
which is the big market for excess cover, 
will pay about $55 millions of the Nov. 
25 loss and that the American markets 
will stand about $30 millions. With the 
increased demand and the heavy loss, 


both markets are hard put to absorb 
the business. 
The catastrophe cover has been writ- 


ten fairly freely in the past. It is under- 
stood that now the American market 
is limiting its total committments dol- 
lar-wise over-all and also geographically 
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in accordance with the generally recog- 
nized wind regions in the U. S.—south- 
east, midwest, northeast, Texas and 
gulf, Florida coast, Pacific Coast. 
Where the catastrophe market has 
exhausted its territorial capacity, it is 
said, the reinsurer is trying to hold 


down the amount underwritten for the 
primary insurer. In many cases, rein- 
surers believe, the insurer is not apt 
to need so much. Many have asked for 
double the amount previously carried 
while others want enough excess to 
cover the total of their E.C. premiums. 

There is also a disposition on the part 
of the reinsurer to get a spread within 
the account itself—in addition to fire 
and E.C., some inland marine, automo- 
bile, etc. It would like to get some par- 
ticipating stuff if it is to write the 
catastrophe cover. This may have some 
influence on other reinsurers that have 
not previously been in the excess mar- 
ket. There is also talk of additional re- 
insurance facilities being established by 
year end. 


How to Spread the Loss 


The reinsurer is in the same position 
as the primary insurer with respect to 
getting his money back, except the re- 
insurer must do it over a longer period 
usually, than the primary company. It 
has been quite a puzzle for the rein- 
surers writing excess of loss as to how 
long a period should they spread the 


November blow. This decision, of 
course, determines rates for several 
years in advance 

There has even been a suggestion 


that insurers be allowed to reserve E.C. 
catastrophe cover costs as they do sched- 
ule P, over a considerable period, 10 
years, say, and at a higher figure than 
the present 1% for the allowance on 
catastrophe. 


“One-Write” Policy 
Makes Bow in IIl. 


Cook County Inspection 
approved for use in its territory the 
“one-write” fire policy and Illinois in- 
spection bureau will make the new pol- 
icy available in its jurisdiction early in 
September. 

The Cook County bureau has revised 
several of its standard forms, eliminating 


Bureau has 


the spaces for description and_ loca- 
tion of risk, amounts of insurance or 
other provisions requiring typing. This 
information appears on the first page 


of the new policy. It will no longer be 
necessary to attach the new style form 
to the daily report or agent’s copy. 

All of the information heretofore re- 
quired to be shown on the form must 
now be typed on the first page of the 


new policy. The present style forms 
may be used with the new policy and 
the bureau recommends that in such 


cases the words “see form attached” 
be typed on the first page of the pol- 


icy with the usual information shown 
on the standard forms. In such cases 
the standard forms must be attached 


to the daily report. 

A new form, termed the conversion 
endorsement, may be attached to the 
new style fire policy where additional 
space is required or it may be used with 


the present policy when the new style 
forms are attached 














August 30, | 


-\Rephre 
‘Uneart 
Clause 


Ebaug| 
States | 
Valued 


AT THE BLUE 
GOOSE GRAND 
NEST GATHERING 
ATPHILADEL. 
PHIA: Top, left to 
right: W. B. Hershe. 
St. Paul F. & M., and 
Tom B. McCaffrey, 
Home. both of Kan- 
sas City; Jules Simo- 
neaux. Henry Steck- 


ler Co. general Suggesting 
agency. New Or- mium claus 
leans. who is being ! states that 

groomed for keeper ene, Fob 2 


at the next grand | |’ *) : 
nest by the Louisi- | ©4!'rman of 
ana pond. and C. J. of the South 
pelo ig ana stated the p 
gg Boe CN. ia: insured on 
’. W. Sas 


phley. assistant man- | 

ager of D. C. Insur-! eastern Und 
ance Rating Bureau; The prese 
Robert L. Wiseman, dorsement 8 
independent adjuster 2.U.A., w: 


of Washington, and 
George P. Schultz, 
manager of Home. 
The two managed 


ean 
valued polic 
S.E.U.A. st 
Carolina hav 


Mr. Wiseman’s suc- Georgia and 
cessful campaign for ;emainder of 
keeper. Sa x 
ference, Lou 
Bottom: W. H. valued policy 
Moeller. London & lina and Vir 
Lancashire. Detroit: . 
Mrs. Moeller; G. H.| Recommende 
Downey. Citizens 
; In those 


United of Indian- 
apolis. and Mrs. | 
Downey. 


valued polic 
ommends the 
the insured, 
elect at the 
whether 
for unearned 

of the loss o 

2 ment of the 
time of the | 

date of the I 

“This woul 

Ebaugh said, 

= = —= insurance co’ 


loss 








United Self-Insurer on Hull 
for Big California Crash 


United 


lion. 
uu. 5S. 


ries all other coverages 
including workmen’s compensation, 
property 
and baggage liability. 


public and 
property 
plane 


California. 
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Company’s 
engine 
heavier 


the DC-6 
crew of 
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< MEN OF SCIENCE — In modern, well equipped Laboratories, 
are being solved problems of conservation in industry, agricul- 
= ture and life itself. Through the miracles of chemistry we have 
progressed greatly. Our Country owes much to these Scientists. 


The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 


DC-6B 
newest 
transport. 
than a DC-6 and can 
passengers and a crew of 
carries 
five. 


Airlines 
crash on its DC-6B which crashed last 
week at Decoto, Cal., 
The hull is worth in excess of $1 mil- 
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the Douglas 
version 


is 


50 passengers 


is self-insured 


Aviation Insurance Group car- 
United 


for the 


damage 


of its 
longer 
carry 


It is 


five, 
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for 


killing 50 persons. 


liability 
There will be no 
damage involved since the air- 
smashed into an unoccupied hill. 
There is no limit on wrongful death in 
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tour- 


and 


whereas 











NEW YORK e 


FIRE AND ALLIED LINES, 
MARINE.-: REPORTING FORM.-: FLOATER CONTRACTS 


CHICAGO 





AUTOMOBILE 





INLAND 
SAN FRANCISCO 








in any event. 
cept the loss 
computation 
mine the am 
of the work 


Prepare for Another Big 
School Year at Pittsburgh 


i" i es : ae : 
The Pittsburgh insurance fraternity payment. If 
will sponsor three insurance courses cept reinstat 
during the 1951-1952 term, offering a rejnstatement 


total of more than 350 hours of instruc- the 
tion. 

The elementary insurance school will 
be sponsored by Insurance Women of 
Pittsburgh and conducted by its educa- 
tion committee. The 100-hour multipleg > 
line course will begin Sept. 19. law 

The advanced insurance course is 
being conducted by Pittsburgh insur- 
ance school, operated under the joint 
sponsorship of Insurance Club of Pitts- 
burgh, Pittsburgh Assn. of Insurance 
Agents and the alumni association of 
the school. The multiple line course is 
150 hours, based upon the 118 hour 
standard course of National Assn. of 
Insurance Agents, but broadened to in- 
clude additional subjects and material. 
Classes will meet each Tuesday and 
Thursday beginning Sept. 18 and con- 
tinuing until May. 

The C.P.C.U. course will b 
by the Allegheny chapter of 
Classes will be conducted by 
of business of the University of 
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burgh insurance school is Paul R. Bor- , sof dt 
der, Jr., city supervisor of U.S.F.&G. |yrOcccure wa 
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Serving with him as assistant directors 
will be John A. Palmer, American 
Surety, and William B. Milnor, Fidelity 
& Guaranty. 
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Insurance Women of Pittsburgh will 
begin their fall season Sept. 4. Miss 
Margaret Scanlon will preside. There 
will be a report of the delegates to the 
national association convention at Hous- 
ton. 
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Rephrasing of | 
Unearned Premium 
Clause Proposed 


Ebaugh Urges Change in 
States Not Having 
Valued Policy Laws 








Suggesting that the unearned pre- 


mium clause should be rephrased for 
states that do not have valued policy 
laws, John L. Ebaugh, Jr., Birmingham, 
chairman of the negotiations committee 
of the Southern Agents Conference, has 
stated the position of the agent and the 
insured on this subject in a letter to 
W. W. Sampson, manager of South- 
eastern Underwriters Assn. 

The present unearned premium en- 
dorsement 850, recently introduced by 
S.E.U.A., was taken verbatim from the 
endorsement used in Texas, which is a 
valued policy law state. Of the four 
S.E.U.A. states, Florida and South 
Carolina have valued policy laws, while 
Georgia and Alabama do not. In the 
remainder of the Southern Agents Con- 
ference, Louisiana and Mississippi have 
valued policy laws, while North Caro- 
lina and Virginia do not. 


Recommended Endorsement 


In those states which do not have 
valued policy laws, Mr. Ebaugh rec- 
ommends the endorsement provide that 
the insured, instead of the company, 
elect at the time he signs his proof of 
loss whether he will accept indemnity 
for unearned premiums in cash as part 
of the loss or, in lieu thereof, reinstate- 
ment of the policy to its amount at the 
time of the loss and effective as of the 
date of the loss. 

“This would provide the insured,” Mr. 
Ebaugh said, “with unearned premium 
insurance coverage on a pro rata basis 
in any event. In case he elects to ac- 
cept the loss payment in cash, a short 
computation by the adjuster to deter- 
mine the amount thereof would be all 
of the work required to accomplish its 
payment. If the assured elects to ac- 
cept reinstatement of the policy, such 
reinstatement can be accomplished by 
the proper notation on the loss draft. 
Neither procedure would involve any 
action by the agent, bureau or com- 
pany.” 

Mr. Ebaugh sees probable objections 
;2 such a procedure in valued policy 
law states. “It may be,” he continues, 
“that an additional provision for rein- 
statement of value must be introduced 
applicable to those states. If such addi- 
tional provision is deemed to be neces- 
sary, however, it should apply only to 
those properties which are subject to 
the valued policy law. 


Follow Former Procedure 


“The procedure suggested above is 
exactly in accord with procedures used 
by companies for many years in set- 
tling losses under the original unearned 
premium insurance clause. The ad- 
juster determined from the insured 
whether he wanted the money or rein- 
statement of the policy and, if the latter 


was desired, the loss draft provided 
yor reinstatement. ; 
“It is my understanding that this 


procedure was stopped because of the 
demand of the several state insurance 
lepartments for separate accounting of 
losses and premiums for unearned pre- 
mium insurance. In view of the fact 
that we are now providing a package 
policy at a package rate (no sepa- 
rate unearned premium rate would be 
charged), it would appear that no in- 
surance department would require sep- 
iration of loss experience between prop- 


erty loss and unearned premium loss. 
Such separation is not required for the 
several kinds of coverage offered under 
the extended coverage endorsement. 

“It is good sales psychology to per- 
mit the insured to make a choice, par- 
ticularly when either way he jumps 
will cost the company the same amount 
of money. Of course, I realize that 
certain company underwriters have ob- 
jected to paying two losses under the 
same policy but any reinstatement pro- 
vision will cause such a situation to 
arise. 

“It all comes out in the wash 
total losses plus total expenses are 
compared with premiums charged. It 
seems certain that the insuring clause 
of the policy limiting the amount of 
loss payment to the amount of loss 
sustained will be sufficient to prevent 
overpayment of losses if the provisions 
of the valued policy laws can be over- 
come.” 


Two Principles Called Essential 


There are two principles that agents 
consider essential to a final solution to 
the problem, Mr. Ebaugh said. First, 
pro rata unearned premium insurance 
should be provided to assured; second, 
it should be provided in such a manner 
as to incur the least possible expense to 
agents, bureaus and companies. 

“The old unearned premium insur- 
ance clause complied with the first re- 
quirement,” Mr. Ebaugh continued, “but 
not the second because (1) the cost of 
preparing endorsements in an agency, 
examining them in the bureau, and all 
of the underwriting and accounting pro- 
cedures in the home office was greater 
than the total amount of premium re- 

(CONTINUED ON PAGE 19) 
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Await Larson's 
Word in Fla. 

Wind Filing 

R. P. Goodloe, manager of Florida 
Inspection & Rating Bureau, has sent 
the members a brief report on the hear- 
ing conducted by the Florida insurance 


department on the windstorm and E.C. 
Florida 


rates and forms filing of the 
bureau. Mr. Goodloe stated that the 
interests of Florida Inspection Bureau 


were well represented by members of 
the special S.E.U.A. committee. There 
were also representatives from the local 
agents’ committee, for the mutual com- 
panies and reciprocals and General Ad- 


justment Bureau. Spokesmen for the 
different groups in attendance offered 
unqualified support of the filing. Com- 


missioner Larson read a telegram from 
the Miami Beach city council and a 
letter from Miami Beach Hotel Assn. 
in opposition to the filing. 

Mr. Larson announced that the filing 
would be continued under advisement 
and Mr. Goodloe said it has been indi- 
cated that it will be several weeks be- 
fore a decision on the filing will be 
reached. 

The filing proposes changes for prop- 
erties in sea coast territory which is 
designated as zone 1, and is located east 
of the inter-coastal waterway. There is 
an increase in windstorm and E.C. rates. 
There is a revision of form to exclude 
windstorm and hail damage to exterior 
paint applicable to all of zone 1. There 
would be introduced a 5% windstorm 

Yo re- 


and hail deductible clause at a 25 


3 


duction in rate. Then there would be 
coverage of a further restricted nature 
offered at a 50% reduction in rate which 
would exclude damage caused directly 
or indirectly by water, sand or dust 
from any source, whether driven by 
wind or not. 

Statistics to support the filing are not 
available, but Mr. Goodloe states the 
problem has been approached with a 
view of providing rates and forms which 
underwriters feel are necessary to un- 
derwrite large valued properties heavily 
exposed to hurricane loss. 


TO GIVE FURTHER STUDY 

MIAMI.—Miami Beach hotel opera- 
tors won a temporary victory in their 
battle against increasing windstorm 
rates when Commissioner Larson an- 
nounced that he would not approve an 
immediate boost. 

Mr. Larson said the department “feels 
justified in giving some additional study 
to this pressing problem, even in the 
light of our rapidly approaching hurri- 


cane season, and also in the face of 
dwindling facilities in this area.” 
[he increase, ranging up to 80%, 


would apply to property east of the in- 
land waterway in eight southeast Florida 
counties. 


Berkshire Raises Gilmore 


Berkshire Mutual Fire has promoted 
Harry B. Gilmore from assistant treas- 
urer to treasurer. President Karl E 
Greene, who also held the position of 
treasurer, has resigned the latter post. 

Mr. Gilmore joined the company in 
1949 after having served as an invest- 
ment counselor with the Bank of New 
York since 1935. 





Another agency? An efficiency expert or an industrial engineer? An advertising agency? Or to the 
insurance company it represents? 


When our agents have problems—anything from “Why don’t I get more profit out of my business?” to 
“What's the best way to set up my agency organization?” —they take them up with our Agency Systems 
Department. This is a department of specialists... specialists with over 20 years experience in personally 
advising agents on all phases of successful agency operation. 


As an indication of how alert you are to today’s best procedures, how do you rate on these sample 


“True or False” questions: 


If an agency produces sufficient premium volume, 
the profit on the business will take care of itself. 


An agency should concentrate its entire selling 


efforts on new prospects. 


Production in an agency is not affected by the way 


in which daily reports are filed. 


Whether or not you represent one of our 
companies, get your copy of the latest “True 
or False” from our Agency Systems Dept. 


Agency Systems Department 

Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 
Please send me [) “True or False’’ (1) Further particulars 
regarding Agency Systems service. 





Address 
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I 
| 
| 
] Agent’s Name 
I 
| 
1 
| 
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Represent Royal-Liverpool Insurance Group: Yes [J 
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No (] 


100th ANNIVERSARY IN THE UNITED STATES—ROYAL INSURANCE COMPANY, LIMITED 











ROYALLIVERPOOL INSURANCE GROUP 


CASUALTY + FIRE « 
150 WILLIAM ST., NEW YORK 38, N.Y. 









MARINE 





ROYAL INSURANCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY - AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. - NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED + GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. - VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Royal, L. & L. & G. 
Ordered to Cease 
in Argentina 


The Argentine insurance superintend- 
ent, J. M. Valle, has ordered Royal, 
Liverpool & London & Globe, and 
Argentine Ins. Co., a subsidiary, to 
liquidate their businesses in that coun- 
try following accusations of “an offense 
against the national economic inde- 
pendence.” Among the charges the gov- 
ernment has put against the companies 
are “continuous pe rmanent fraud against 
the national treasury. 

Mr. Valle had ordered suspension of 
Royal and L. & L. & G. on July 16, but 
after. lodging an appeal, the companies 
continued to operate normally until 
Aug. 24. Valle sent to the courts what 
he described as authentic evidence that 
the companies “acting in common ac- 
cord through their respective manage- 
ments here and with the advice and con- 
sent of their London directorate” had 
purchased 51% of Argentine Ins. Co., 
in violation of insurance and tax laws. 
He told the companies they must file 
progress reports on their liquidation 
every three months. 

The law establishes that any 
ance company, 40% of whose shares 
are held by foreigners, loses national 
status, and the British companies were 
accused of having acted to conceal their 
holdings in the Argentine company. 

Royal has been doing business in 
Argentine for 65 years,and L.& L. &G. 
for 53 years. 


White County Board Elects 


MONTICELLO, IND. White 
County Board of Insurance Agents has 
elected Robert F. Downey president, 
Maurice Zerface, vice-president; Wil- 
mar A. McClintic, secretary; Leslie 
Meyer, treasurer. T. V. Koontz is re- 
tiring president. 


insur- 
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Loss Trend in 
Auto Line Weighed 


In answer to an inquiry, the manager 
of an insurance company writing exclu- 
sively auto finance business, speaks as 
follows of the trend of losses in the 
auto collision and comprehensive field: 

The frequency and severity of physi- 
cal damage losses have increased from 
over a year ago. Our average cost per 
collision for the first six months of 1951 
was $158 whereas the average cost for 
the same period for 1950 was $138. The 
average cost of fire, theft and compre- 
hensive claims for the first six months 
was $39 whereas the cost was $36 for 
the same period in 1950. 

The loss frequency under fire, theft 
and comprehensive policies in force is 
10.09 for every 1,000 policies; and our 
collision frequency is 14.43 for every 
1,000 policies. Our pure loss ratio in- 
curred to earned for the first six 
months is 56. Our loss ratio for the 
first six months of 1950 was 42.1. 

There are many territories w here col- 
lision premiums are inadequate and ad- 


justments undoubtedly will be_ made, 
especially in New York City, Newark, 
Philadelphia, Norfolk, etc. 


Loss ratios in Chicago, New York, 
and some of the larger cities are ad- 
versely affected by racketeers who are 
preying on customers or insured who 
are not aware of the foul practices be- 
ing perpetrated on unsuspecting folks 
who have been involved in accidents. 
These practices add all the way from 
$50 to $150 per claim and the sooner 
they are eliminated the sooner the com- 
panies can get a good true picture of 
their real loss experience. 


Warns on Solicitations 


Commissioner Maloney of California 
has issued three bulletins warning com- 
panies and agents of illegal practices. 
The first repeats warnings previously 
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Are You Protecting 
Your Client's Interest? 


Will the Co-Insurance Clause 
Take Its Toll in Case of Fire? 


AN ACCURATE APPRAISAL 
WILL PROVIDE THE ANSWER 





The [loyd- Ihomas Co. 
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THE NEW ZEALAND INSURANCE 
COMPANY LIMITED 


William M. Houston — United States Manager 
United States Head Office — San Francisco — since 1875 
FIRE — MARINE — CASUALTY — AUTOMOBILE 
“SERVICE BEYOND THE CONTRACT” 

















given about legislation on handling fidu- 
ciary premium funds, noting that the 
law passed by the last legislature re- 
quires every producer who does not op- 
erate on the basis of remitting premiums 
and return premiums within 15 days of 
their receipt to maintain the money in a 
fiduciary bank account or depository 
wholly separate from the operating or 
any other personal business accounts. 

Another bulletin notes that “some life 
and disability insurers are permitting 
their unlicensed salaried representatives 
to solicit and negotiate group life and 
disability insurance. These insurers ap- 
pear to be acting under the misappre- 
hension that unlicensed officers and 

salaried employees may solicit or nego- 
tiate group insurance directly.” Mr. Ma- 
loney calls attention to the law requir- 
ing that persons soliciting business be 
licensed by the state. 

Another bulletin addressed to manag- 
ing general agents, calls attention to a 
new law which defines managing gen- 
eral agents and their responsibilities in 
handling fiduciary bonds. 


Multiple Location Rate 
Plan Withdrawn in Va. 


RICHMOND — The Virigina State 
Corporation Commission has dismissed 
without prejudice the multiple location 
rate proceedings that had been under 
way in that state since last year. Vir- 
ginia Insurance Rating Bureau, which 
made the filing of the Escott ‘plan in 
1950, about a month ago asked permis- 
sion to withdraw it, and it is to this 
that the commission has consented. This 
leaves the multiple location rating situa- 
tion in Virginia at about the point it 
started. 

The Escott plan was filed by the rat- 
ing bureau last year. Then the com- 
panies that dissented from the Escott 
plan asked the commission for a hear- 
ing, and the hearing was held. The 
commission has been considering the 
testimony since. It is that proceeding 
which has now washed out. 

Just what will happen now has not 
been indicated. Presumably if National 
Insurance Service & Advisory Organ- 
ization, which was set up by the inde- 
pendents, should file its plan, Multiple 
Location Service Office would file the 
Escott plan as revised March, 1951. 


Form Cleveland, Tenn. Board 


Agents at Cleveland, Tenn., have or- 
ganized “Insurors of Cleveland” with 
these officers: W. B. Parkes, president; 
Raymond Cornutt, vice- president, and 
Willis Parks, secretary. Present for the 
organization meeting were John A. 
Holmes, Ripley, president; Walter 
Greenspan, Chattanooga, board chair- 
man; Salem Hyde, director for east 
Tennessee, and George L. Goss, sec- 
retary-manager of Tennessee Assn. of 
Insurance Agents. President Holmes 
and S. M. Robertson, Chattanooga local 
agent, addressed the meeting. 


atenae Matiecs: 
Stiehl L. & L. No. 2 


Man in West ; 


Philip C. Metzger, veteran of 52 year: 
in the fire insurance business in the) 
west, is retiring as 
assistant western 7 a/ 


manager of Lon- 
don & Lancashire 
at this time, and he 
is being succeeded 
by C. BE. Stiteh] 
who since 1948 has 
been agency super- 
intendent in the 
Chicago office. 

The entire Chi- 
cago staff number- 
ing more than 100, 
attended a luncheon 





Tuesday for Mr. wom 
Metzger at which Philip C. ae 
Charles E. Dox, the manager, presided! 


This was a most affecting occasion, as 
Mr. Metzger is held in the warmest re- 


gard by the personnel. He was pre- 
sented a wristwatch and a testimonial 
booklet. 

Mr. Metzger started in 1899 with 


Palatine of Manchester as an office boy 
at Chicago, and since 1905 has been with 
L. & L. He started as a reinsurance 
clerk and in 1913 went into the Wis- 
consin field. In 1917 he became Indi. 


A 


ana state agent and in 1921 went into: 


the Chicago headquarters as assistant 
agency superintendent. Since 1944 he 
has been assistant manager. He is pres- 
ently treasurer of Fire Underwriters 
Assn. of the Northwest and he is a pas 
president of the Life Members Society 
of that association. 

Mr. Stiehl has been with L. & LI 
throughout his entire business career. Hr 
is a graduate of the old fire insuranct 
course at Northwestern University any 
from 1925 to 1935 he was in the Chil 
cago western department of L. & L. 
Then for 13 years he was in the Kansaf 
field and for the past three years he ha‘ 
been agency superintendent at ai 


Retail Credit Opens New 
Offices in Wash., Mass. | 


Retail Credit Co., has opened ney 
offices at Tacoma, Wash., and Brockton 
Mass. | 

M. L. Olson, who has been with the 
firm for 11 years, most recently as man} 
ager at Butte, has been appointed man 
ager at Tacoma. 

R. B. Morrison, who has been “bed 





ant manager at Boston and has bee 
with Retail Credit for 22 years, 
charge at Brockton. 


is Il 


Julius Bubolz, a founder and still 2 
officer of Bubolz Mutual Town Fil, 
Home Mutual Casualty and Home Mu 
tual of Appleton, Wis., has just cele 
brated his 89th birthday. He was hon 
ored at an outing of employes. 














OHIO FARMERS “DELEGATION” 


Philadelphia; Dwight Montgomery, 
Indiana state agent. 


) AT GRAND 
Heyman, special agent New York City Suburban; George S. Valentine, vice-presiden 
superintendent of agencies, 


| 
| 


NEST CONVENTION: Joho 






and J. E. Mille 
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‘Tuchbreiter Directs 
2 | NAIC Annual Plans 


Roy Tuchbreiter, president of the 
Continental companies of Chicago, has 
become general chairman of the indus- 





year: 
1 the) try committee to plan the annual meet- 
ing of National Assn. of Insurance 

~)} Commissioners next summer in Chi- 


cago. He will be assisted by Neil C. 
Russell, manager of the Interinsurance 
Exchange of Chicago Motor Club, who 

will be co-chairman. They will proceed 

to draw up the general committees and 

onl working committees of the industry for 
~~. the affair in cooperation with the host 
commissioner, Director Day of Illinois. 


Guatemala Tightens Up 
Rules on Foreign Insurers 





The Latin American trend toward 
ger 4 strengthening domestic companies by 
sided! law and making it more difficult for 
n. ae foreign companies to operate is being 
98 followed in Guatemala, according to 
pre- Roberto Ellezingue, manager of Com- 
veuli ercial Aseguradora, agents for Amer- 

ican International Underwriters in that 
with country. On a visit to New York City, 
» hee Mr. Ellezingue reported that two na- 
with tional companies write insurance in 
conad Guatemala and a third is being formed. 
Wis: There are 20 foreign companies en- 
Ind. tered. A law has been proposed re- 
into: stricting the operations ot foreign com- 
stant. Panies and controlling their reserves 
a he and investments. 
pres). Mr. Ellezingue indicated the people 
rites’ his country are becoming more in- 
"pas surance-minded and that insurance pre- 
‘ciety ™ium volume is increasing rapidly. The 

agency represents through U. 
¢ p| Hanover and Commercial ‘of Newark, as 
i well as United States Life. 
rancr| * Rae ‘“ 
-any New Fire Prevention Movie 
Lal NEW YORK — A one-minute movie 
x or “trailer” on fire prevention has been 
sa produced by National Board for show- 
e ha\ ings in theaters or at public meetings 
7 during Fire Prevention Week, Oct. 7-13. 

The animated film may be ordered 
r © from Filmack Corp., 1327 South Wabash 

avenue, Chicago 5, for $6.75. The film 
dramatizes the need for fire safety in 
med the home. 
kton 
Sponsor Insurance Float 
Ba Ten Hartford insurers are sponsoring 
many an insurance float for the Cigar Harvest 
Festival at Hartford Sept. 11. 
asied The committee in charge of the float 
see includes John Ashmead, Phoenix Fire; 
2 William Barber, Connecticut | Mutual 
° Life; Eric Franzen, Phoenix Mu- 
tual Life, and William S. Vanderbilt, 


Hartford Fire. 


. oo 
O'Toole at Washington 
John J. O’Toole of St. Louis, chairman 
of the fire safety committee of National 
Assn. of Insurance Agents was at Wash- 
ington, D. C., this week to confer with 
civil defense authorities. 





Controllers to Confer 


Leilyn M. Cox, vice-president-comp- 
troller of Employers Mutual Liability, 
will preside at a special conference of 
controllers of fire and casualty com- 
panies in conjunction with the annual 
meeting of Controllers Institute Sept. 
30-Oct. 3 at the Waldorf-Astoria, New 
York. 





New Canadian Reinsurer 


| Sterling Offices of Canada has formed 
Great Lakes Reinsurance, with author- 
ized capital of $500,000. It will be li- 
censed to handle all types of reinsurance 
excepting life. 

L. S. GREENBAUM, 62, New York 
city lawyer who from 1933 to 1935 rep- 
resented the state insurance superin- 
tendent in connection with rehabilitating 
a number of insurance companies, died 
at his home in Mamaroneck. 


John 
den 
ille 





eeneete Agents 
Meet at St. Paul 


ST. PAUL — A meeting of the exec- 
utive committee open to all members 
Wednesday night ushered in the annual 
meeting here of Minnesota Assn. of 
Insurance Agents. Attendance of around 
350 was forecast. 

The convention gets under way with 
a closed business session and election 
of officers Thursday morning, followed 
by a luncheon at which St. Paul- 
Mercury Indemnity will be host. The 
regular program starts Thursday after- 


noon and continues all day Friday, with 
“Insure Your Future” the theme. 
James F. Van Vechten, Akron, O., 


vice-president of National Assn. of In- 
surance Agents, will represent that or- 
ganization. Friday morning there will 
be two separate sessions, one for the 
large city agents, the other for the farm 
and small town agents. 


15°% Rate Cut in Georgia 
on Multiple Dwelling Units 


A reduction of approximately 15% 
over-all has been made in Georgia on 
fire rates for apartment houses, all dwell- 
ings occupied by two or more families, 
tenant-occupied one-family frame houses, 
and tourist courts and motels. The ef- 
fective date is Sept. 1. There are no 


reductions for owner-occupied one- 
family houses, tenant-occupied single 
family masonry or brick-veneer con- 
structed houses, or farm or country 
property. 


The rate change applies to both build- 
ing and contents, but does not apply to 
properties equipped with automatic 
sprinklers, nor to fire-resistive con- 
structed apartment houses or flats of 
five or more units, or dwellings oc- 
cupied as one-family units. 


Fireman’s Fund Makes 
Los Angeles Lease 


Fireman’s Fund has leased three floors 
of office space and 4,000 feet of base- 
ment space in the first of the three 12- 
story, air-conditioned office buildings 
under construction at 3440-50-60 Wil- 
shire boulevard, Los —— This 
space contains a total of 42,000 net 
square feet and will house my southern 
California department of Fireman’s 
Fund. The company will take posses- 
sion in the early fall 


Halsey, Lennen Raised 


Charles H. Halsey has been elected 
2nd vice-president and R. V. Lennen 
assistant secretary of American Farmers 
Mutual, a Kemper company. 

Mr. Halsey, manager of the claim de- 
partment, has been with the Kemper 
group since 1931. Mr. Lennen joined 
American Farmers in 1948. He is super- 
intendent of resident adjusters. 


Bus Risks Are Canceled 


One of the principal multiple line in- 
surers within the last few days has given 
cancellation notice to all its public high- 
way carrier risks and this has turned 
a lot of bus and truck business on the 
street. Much of this, it is expected, will 
find its way into the markets that spe- 
cialize in this field. 


E. B. Fi ergus Is Speaker 


Fire & Casualty Agents, Inc., of 
Wichita heard Ewing B. Fergus, Kan- 
sas Inspection Bureau, speak on 
“Functions and Activities of the Bu- 
reau.” Office employes were guests, 
about 60 attending. 


Thomas T. North, president of the 
Chicago independent adjusting firm 
bearing his name, was in Chicago this 
week for his first visit in two years. 
His permanent home is at Clearwater, 
Fla. The fortieth anniversary of Thos. 
T. North & Co. comes Sept. 21. 


License initia. Fine for 

“Free Insurance” on Detroit 

Home Construction Projects 
LANSING, MICH.—For providing 


“free insurance” on home construction 
projects of large Detroit builders, Theo- 
dore R. Kelter, doing business as Kel- 
ter’s Insurance Office, was penalized by 
suspension of his license for not less 
than nine months on a rebating charge 
and fined $3,525 for allegedly paying 
commissions to unlicensed agents. This 
action followed a hearing conducted at 


the insurance department by W. C. 
Conley, special deputy commissioner, 
before Commissioner. Navarre took 


office. The case may be appealed to the 
courts, Kelter’s counsel said. 

Mr. Conley said it was brought out 
at the hearing that the Kelter office had 
provided binders on home construction 
projects under way in large subdivision 
developments in the Detroit metropoli- 
tan area. Premium cost of these binders, 
according to the department spokesman, 
was charged to promotion expense, the 
free coverage being provided as a means 
of obtaining the insurance on the prop- 
erties when they were sold on contract 
to individual buyers. 


Payments to Unlicensed Persons 


It was further determined, Mr. Con- 
ley said, that the agency had made 
commission payments to some 140 un- 
licensed persons, presumably real estate 
agents. It was held that the free binders 
constituted rebating under the insurance 
code and that the payments to unli- 
censed persons violated the agency li- 
censing code section. 

There have been rumors that other 
agencies in the Detroit area have been 
guilty of similar practices and it is con- 
sidered likely that further citations will 
result. 

Commissioner Navarre issued a state- 
ment supporting the decision, declaring 
that “this case involves important funda- 


mental principles of law and govern- 
ment controlling insurance.” 


Navarre, Forbes Honored 
at Banquet at Detroit 


DETROIT — Commissioner Navarre 
of Michigan and his predecessor, David 
A. Forbes, were honored at a banquet 
given here by Michigan Affiliated In- 
surance Interests with about 160 in 
attendance. . 

Joseph E. ‘Reault of Maccabees, a 
former deputy commissioner, was chair- 
man of the arrangements committee 
and presided at the banquet. John Pan- 
chuk, vice-president and general counsel 
of Federal Life Casualty, who acted 
as legal adviser to the department when 
he was assistant attorney general, 
served as toastmaster and reviewed the 
relation of the business and the com- 
missioners in the past. He paid tribute 
to the high standard of supervision 
maintained in Michigan over the years. 

Both the incoming and outgoing de- 
partment heads spoke briefly and both 
were accorded enthusiastic ovations. 
E. A. Warnica of Standard Accident 
was chairman of the sponsoring group. 

Among the special guests was the only 
other living former commissioner, 
Charles E. Gauss of Marshall. 


Ackis in Alabama Field 


Hugh Ackis, formerly with the Prow- 
ell agency of Birmingham, has gone 
with Jerome, Cowan & Mahone, Atlanta 


managers, as field man in Alabama. 
Jerome, Cowan & Mahone represent 
3oston, Camden, Manhattan, London 


Assurance and British Underwriters of 


Scottish Union. 


St. Louis Inland Marine Course 


Stanley L. Bodman, manager of Ma- 
rine Office of America, will be in charge 
of the inland marine course of Insurance 
Board of St. Louis which is to open 
Sept. 17. 





INSURANCE AND REINSURANCE 


World-Wide Facilities 


Cable Address 
LUTIDINE - CHICAGO 


ASSOCIATED INTERNATIONAL INSURANCE COMPANIES 


Combined Assets Valued Over $60,000,000 


The PRIVATE 
Denmark. (Est. 1786) 
The COPENHAGEN MARINE Insurance Asso- 
ciation, Ltd., Copenhagen, Denmark. 
(Est. 1852) 
NEW DANISH Insurance Company of 1864, Ltd., 
Copenhagen, Denmark. (Est. 1864) 
(Reinsured 71.429% by The General Insurance 
Company HELVETIA, Limited, St. Gall, 
Switzerland) (Est. 1858) 
Reinsurasce Company SALAMANDRA, Ltd., 
Copenhagen, Denmark. (Est. 1918) 
Reinsurance Company ROSSIA, Ltd., 
Copenhagen, Denmark. (Est. 1918) 
Swedish Reinsurance Company AEQUITAS, Ltd., 
Malmo, Sweden. (Est. 1944) 
AEQUITAS was founded and is owned by the 
following Swedish Companies : 
General Mutual Fire Insurance Comp 


Insurers Ltd., Copenhagen, 


any 
(Est. 1842) 


Excess Lines 


BOARD OF TRADE BUILDING 


SYDNEY 
GLASGOW 


LONDON 
MONTREAL 





Inquiries Invited 


Stewart, Smits (Iuunois) Inc. 


141 W. JACKSON BLVD. 
Principal Offices 


Telephone 
WEbster 9-5777 
TWX CG 1849 


Stockholm Marine Insurance Company 


(Est. 1867) 
Agir Insurance Company (Est. 1872) 
Fylgia Insurance Company (Est. 1881) 
Fenix-Heimdall Insurance Company (Est. 1888) 
Oresund Insurance Company (Est. 1890) 
Iris Insurance Company (Est. 1914) 
Atlantica Insurance Company (Est. 1916) 
LONDON and EDINBURGH Insurance Com- 
pany, Ltd., London, England. (Est. 1919) 
Arendal Assurance Company, Limited, Arendal, 
Norway. (Est. 1860) 
RIVER THAMES Insurance Company, Ltd., 
London, England. (Est. 1948) 
RIVER CLYDE Insurance Company, Ltd. 
London, England. (Est. 1948) 
BRITISH COMMERCIAL Insurance Company, 
Ltd., London, England. GEst. 1908) 
LLOYD MAROCAIN d’Assurances (Est. 1940) 
Compagnie AFRICAINE D’Assurances (Est. 1950) 


Surplus Lines 


- CHICAGO 4, ILLINOIS 


VANCOUVER 
CHICAGO 


NEW YORK 
HONG KONG 














_NEW YORK 


B. E. DAVIDSON ADVANCED 


B. E. Davidson has been appointed 
administrative director of the New York 
office and eastern operations of Rollins 
Burdick Hunter Co. Mr. Davidson, a 
vice-president, has been with the agency 
since 1928. Previously he was with 
London Lloyds. 


AMERICA FORE REMODELING 





[The main and upper floor lobbies 
of America Fore’s home office building 
at 80 Maiden Lane, New York City 


are busy places these days as contractors 
work behind a protective structure of 
plywood, installing new elevators and 
new elevator cars. The main lobby is 
veing modernized, and there is a sign 
that asks visitors to be good neighbors 
and not use the lobby as a passage- 
way from Maiden Lane to Pine street. 
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With caiaitiddee, which will take some 
months yet, the building will also have 
a full complement of new elevator cars, 
handsome and modern signaling but- 
tons, etc. 


Insurer's Auditor Can Be 
Helpful to Insured on W.C. 
W. B. Harrell, 


ville Tin & Stove 


auditor of the Louis- 
Co., writing in The 
Controller, monthly published by the 
Controllers Institute of America, 
makes a suggestion in connection with 
workmen’s compensation. When the 
current W.C. policy expires, the insur- 
ance auditor visits the corporation to 
check payrolls to verify or adjust 
amounts stated in each code of the 
policy at the beginning of the year. 
The result of this audit will be either 
an additional charge or credit to the 
premium paid, depending on the vari- 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ance between the actual payroll and 
the estimated payroll made at the be- 
ginning of the year. 
This variance is the f 
controlled and accounted for in the 
statements, Mr. Harrell writes. Since 
the insurance classification procedures 
are so complex and intricate, it is most 
helpful if the insurance company audi- 
tor is called in for a discussion with 
the controller. Usually, with a detailed 
analysis of that portion of the chart of 
accounts relative to payroll, the con- 
troller and auditor can definitely assign 
each departmental account to the cor- 
rect classification. Only by doing this 
can an accurate control be maintained. 


factor that should 
be 





Fries to Tacoma Agency 

Fred Fries has joined the Lyon, 
Davidson & Murphy local agency at 
Tacoma, Wash. He was formerly with 
St. Paul F. & M. and the Gould & 
Gould general agency at Seattle as a 
field man. 








DIST. of COLUMBIA 


ILLINOIS (Cont.) 





DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
Branches 


Pocomoke City, Md. 
Phone 671 


Annapolis, Md. 
Phone 2649 


FLORIDA 
LEHNHARD-BURGESS 


CORPORATION 
MIAMI 
Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 

















Office Phone: 3-2771 Residence Phone: 2-6483 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, Ii. 








J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 








INDIANA 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastera 


IHinois and western Indiana. 
Legel personnel, all types of claims and losses. 





MICHIGAN (Cent.) 





MICHIGAN ADJUSTMENT BUREAU, INC. 


‘ae N. Capitol Ave., Lansing 7 
Phone 21687-8 
A. H. Kiebler, Manager 
_ Branches 
Detroit Kal 
Battle lead Grand Rapids Flint 
Benton Harbor Traverse City 











NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—-South- 
western Utah—Kingman, Arizona 
4] and Needles, California. 














NEW YORK 











GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 


Lamar 2745 
223 Peachtree Street 


ELLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


Tel. HArrison 7-9381 


JAMES J. HERMANN CO. 
175 W. Jackson Blvd. 
CHICAGO 4 
General Insurance 


Adjusters 
Aurora, Ill.—P. O. Box 13 
Kaneville 4891 
Joliet, a a Herkimer 8t. 

liet 3-6704 


Atlanta 























IOWA 





H. E. LICHT 
ASUS TIENTS SERVICE 
818 Higley Building 
Cedar Rapids, lowa 
Office Phone 3-5311 


Fire — Extended Coverage — 
Automybile — Inland Marine — 
Casualty — Aviation 











Office Phone 8-4936 Residence Phone 5-4958 


CLARENCE P. ZIELKE 
Adjuster since 1918 
Casualty — Surety — Fire 
and all allied lines 


3523—6th Avenue Des Moines 13, lowa 











MARYLAND 


TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Lines 


Onieage Bostos Now Yeors 











Los Angeles Detreit 


OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7859 

















LOVELL & COMPANY 


Automobile — Casualty 
lmland Marine — Aviation 
734 Williamson B 
Cleveland 14, Ohio 
Phone Main 5882 








Dickson Adjusting Co. 


42 State Circle | 1400 S. Market St. 





Phone 2649 Phone 671 
A lis, Md. | P ke City, Md. 
Home Office 


1627 K St. N.W., Washington 6, D. C. 
Phone REpublic 6389 








Dioxanso wet 





MICHIGAN 








THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 





OKLAHOMA 








Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 





178 W. Jackson Blvd. Chicage 4 











Q<bert M@. Hill, Pres. €. B. Bystrom, Vice-Pres. 


- The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 








laze renobscot Bidg., Detroit 24, Michigas 
Woodward 5-605¢ 








C. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


$87 Orpheum Buliding, Tulsa, Oklahoma 
Phones 2-5460 4-338 








August 30, 1951 
National Fire 
Group Writings 
Milli 

Up $4.6 Million 

Net premiums written by National, 
Fire group in the first six months of 
1951 increased $4,658,846, or 18.6%, to 
a total of $29,753,548. Unearned pre- 
mium reserves were increased $3,259,- 
509. 

Losses were up $1,727,009, but the 
ratio of losses incurred to premiums 


written decreased from 44.3% to 43.2% 
for the half year. The net underwriting 
gain was $48,850 before federal taxes, 
compared with $1,001,972 for the cor- 
responding period of 1950. 
Investment income was $1,334,260, 
increase of $140,984. Surplus was re- 
duced by $408,464. Total assets of the _— 
companies now amount to $107,376,393. 


an 


Okla. Inspection Bureau 
Takes Over Audit Work 


In order to comply with the state’s 
new rating law, Oklahoma Audit Bureau 
is being dissolved, effective Sept. 1, and 
its functions will be absorbed by a 
newly-formed audit department of Okla- 
homa Inspection Bureau. J. W. Butler, 
formerly Oklahoma state agent for 
North America, has been appointed su- 
perintendent of the new audit depart- 
ment. L. E. Self, superintendent of the 
bureau to be dissolved, has resigned ef- 
fective Sept. 15 and will enter private 
business. He held that position for 
three years. 

Mr. Butler for 14 years was with the 
Oklahoma Audit Bureau before war 
service with the navy. Following dis- 
charge he joined North America. 

There will be no change in opera- 
tional procedures under the new ar-{ 
rangement. The audit department will 
occupy the present office of the old 
audit bureau at Oklahoma City. Daily 
reports, endorsements, etc., will be sent 
to the same address. 


Newark C.P.C.U. Course 

The extension division at Newark of 
Rutgers University has announced a 
C.P.C.U. course. 

The course will include insurance 
principles and practice, general educa- 
tion, law, accounting, finance, claim in- 
vestigating, law as applied to casualty 
claims and workmen’s compensation 
claims. 


Sidelight for Conn. Program 


A skit dramatizing the advantages of 
the one-write policy over the old stand- 
ard form has been added to the program 
for the annual meeting of Connecticut 
Assn. of Insurance Agents, to be hel 
Sept. 25-26 at New Haven. 

Narrator will be William H. Hatfield, 


Bridgeport, state national director of 
the association. Participants will be 
Miss Kathryn Keenan and Mrs. An- 


both of New Haven. 


toneta Bourne, 





Presentation Made to Hospital 


Long Beach (Cal.) Community Hos- 
pital has received an iron lung and 
a refrigerated oxygen tent from Long 
Beach Insurance Assn. The equipment 
was purchased by the Long Beach 
association from its welfare and edu- 
cational fund, realized from commis- 
sions on city insurance, which has been 
handled by it since 1942. 


National Union has declared the 
quarterly dividend of 40 cents per share 
payable Sept. 24 to stock of record 


Sept. 10. 
INSURANCE COUNSEL 


HINE’S 
Service Since 1908 


Complimentary copies available to all 
legal and claim officials. 1951 editions 
available now. HINE’S, First Nat'l Bank 





INSURANCE ADJUSTERS 


Bldg., Chicago 3, Illinois. 
REBELS IEE oT 
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Maine Assn. of Insurance Agents will 
hold its annual meeting at Belgrade 
Lakes, Sept. 6-7. The report of Presi- 
dent Claude Ryder of Bangor will open 
the business session. Dana J. Lowd, 
Northampton, Mass., a member of the 
executive committee of N.A.1.A., will 
talk on “What the National Association 
Doing for the Local Agent.” The 
afternoon will consist of various sports 
contests. 

The second morning Commissioner 
Mahoney of Maine will be the first 
speaker and after the business session 
nd a luncheon there willl be a panel 
discussion with William N. Woodland, 
editor of the “Standard” of Boston as 
moderator. Participants will be Stuart 
Branscombe, Aetna Fire; Paul Julien, 
Waterville, Me.; Frank Fowles, Maine 
Bonding; Cliff Johnson, Hartford Fire, 
Johnston, Presque Isle, 
Maine. 


C.P.C.U. School c at Topeka 


The 2nd year of the C.P.C.U. school 
at Topeka has been announced to start 
Oct. 8 at the law school building of 
Washburn University there. The course, 
sponsored by Topeka Insurors, Kansas 
University extension center and Wash- 
burn, includes 30 weekly sessions with 
!Dale Marcoux, associate professor of 
| economics, as coordinator. 


Ross, Kenna at Pittsburg 
| Kenneth Ross, Arkansas City, state 
national director and immediate past 


president of Kansas Assn. of Insurance 
Agents, and Alpha H. Kenna, executive 
manager, spoke at a meeting of Pitts- 
f= Insurance Board. Problems of the 
local, state and National associations 
Mr. Kenna also called 
4On agents at Fort Scott and Iola before 
returning to Topeka. 


Texas Passes 2,000 Mark 


Texas Assn. of Insurance Agents has 
passed the 2,000 mark in membership. 
The 2,000th member, George V. Kane 
of Houston, has been active in the 
Texas association and is now a member 
of the metropolitan agents committee of 


N.A.L.A 


Butte Agents Group Elects 


Carl Daniels has been elected presi- 
dent of Butte, Mont., Assn. of Insur- 
ance Agents. Other new officers are 
W. J. Heinzelmann, vice-president and 

4¥Edmund Dolan, secretary-treasurer. 


Freeport Motor Rallies 


Freeport Motor Casualty will hold its 
annual agency meeting for downstate 
Illinois agents at Decatur, Sept. 11. An 
interesting program has been planned, 


with Tom Collins, Kansas City humor- 
ist, as the feature speaker. 
Meetings for Iowa agents will be 


held the following week at Des Moines, 
Storm Lake and Waterloo. 


Atlanta attorney; John W. 
: Francisco; John Henry Martin, grand custodian, and Robert A. Macfarland. president 
0, aN of Phoenix Assn. of Insurance Agents. at Blue Goose Convention. 

iS Fe . 

f the 


6,393. Maine Agents’ Card Is 
‘Ready for Sept. 6 Meet 
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Park. General Adjustment Bureau, San 


Wichita Agents Elect 
Mason as New President 


Mason of Beezley, Outland 
was elevated to president of 
the Wichita Assn. of Insurance Agents 
at the annual meeting, succeeding Joe 
Moddrell. Paul C. Yankey, Jr., succeeds 
Mr. Mason as vice-president and Henry 
V. Schott was reelected secretary. 
Capt. Floyd Gunsaullus, head of the 
traffic division of the Wichita police 
department, reviewed the safety educa- 
tion program of the department which 
had won ist place in 1947 and 1950 in 


Garnett 


& Foote 


the national traffic safety contest of 
National Safety Council. ; 
Participation in the Fire Prevention 


Week program of the Chamber of Com- 
merce was discussed by Ivan Hemp- 
hill of Woodward-Hemphill, chairman 
Chamber of Commerce fire prevention 
committee. The board voted to in- 
crease materially its financial support 
of the campaign as well as participate in 
a number of the projects. 


Auto Study Committee Meets 

LANSING—The newly reorganized 
automobile study committee of Michigan 
Assn. of Insurance Agents met here 
to prepare the agenda for the 
“agents only” session of the convention 
at Mackinac Island Sept. 12. The com- 
mittee adopted several resolutions and 
prepared statements which are to be 
passed on by the membership at the 
convention. 


Auto Manual Hearing in La. 


Possible changes and 
the automobile physical damage manual 
will be considered at a hearing called 
by A. P. White, chairman of the cas- 
ualty and surety division of Louisiana 
Rating - Commission, at Baton Rouge, 
Sept. Mr. White welcomes any 
shee or suggestions that anyone 
may have to offer. 


revisions in 


Montgomery in Coast Post 

John Montgomery has been named 
assistant secretary of the Pacific Coast 
department of Travelers Fire and Char- 
ter Oak. 


Moles Named Claim Chief 


Robert M. Moles will become super- 
intendent of claims for the Fire Asso- 
ciation group Sept. 1. He is a law 
graduate of University of California 
and has had extensive experience if 
claims work. He will supervise cas- 
ualty as well as physical damage claims. 
Cleveland Course Starts Sept. 17 

Classes begin Sept. 17 for the course 


sponsored at Cleveland by Ohio 
C.P.C.U. chapter and Western Reserve 
University and designed to prepare stu- 


dents for the C.P.C.U. examinations. 
This is the fifth year the course has 
been offered and the sponsors have 
made a number of refinements in the 
curriculum 

Hertel M. Saugman was host to Insur- 


ance 
at the 


Women of Racine, Wis., at a picni: 
Saugman summer home. 


Velantesy Dinciennee Bou’ t 
Give Taxpayer Immunity 


A common misconception in a poten- 
tial tax fraud investigation is that vol- 
untary disclosure entitles .the taxpayer 
to immunity from criminal prosecution. 
Contrary to this general idea, immunity 
is not guaranteed by law but is no more 
than an administrative grant of immu- 
nity by the Treasury. The declared test 
is whether voluntary disclosure is made 
before the “investigation” is deemed to 
have been initiated. 

It is present Treasury policy to treat 
as “initiated” when the tax return is 
assigned to an agent for examination. 
Since the taxpayer would ordinarily have 
no advance knowledge of this, he may 
be disclosing at his peril and should al- 
ways seek advice of counsel before doing 
so. Particularly is this important since 
how to go about making a voluntary 
disclosure is quite technical. 


7 
For example, in a case just decided 
the court held that a disclosure after 
assignment of the return for routine in- 
vestigation, but before transfer to the 
fraud division, was too late to gain im- 
munity from prosecution. The case does 
indicate, however, that even though im- 
munity is not guaranteed by law, the 
Treasury's offer of immunity as an ad- 
ministrative matter would be enforce- 
able if disclosure is made in time. The 
taxpayer should be careful about dis- 
closing to his accountant—such con- 
versations are not privileged, as they 
would be with his attorney, under the 
rules of evidence. 


Texas Credit Rate Hearing 


The Texas board of insurance com- 
missioners will hold a public hearing 


at Austin, Sept. 4 to consider credit in- 
surance rates, reserves, application and 
policy forms. 








COMPANY 


=> BUSES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> RENTAL CARS 


FACILITIES 





CARGO 


175 W. Jackson Blvd. 








PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT anv COLLISION 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


HARRISON 7-5807 














Group Service 


in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 


Fidelity and Surety Bonds 


AMERICAN FIRE AND 


Home Office . 


Nation-wide Claim Service 





FIRE AN D 
CASUAL’ 
co, 


A STOCK COMPANY 


CASUALTY COMPANY 







. Orlando, Florida 




















WANT ADS 





Rates—$13 per inch per insertion—I! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—I75 W. Jackson Blvd. Individuals placing ads are requested to 


make payment in advance. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities in 
the casualty insurance business that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We are interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to... 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 


EXECUTIVE AUTOMOTIVE 
PHYSICAL DAMAGE 


Do you require the services of a young execu- 
tive who is thoroughly familiar with all phases 
of the automobile physical damage insurance? 
14 years in claim work, 6 years in automotive 
sales and service. All time in claim work spent 
with one finance company affiliate in one of 
their largest branches. Capable of building 
and controlling staff. Location immaterial. 
Address G-89, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 
JR. UNDERWRITERS: JR. SALES ASSISTANTS: 
SALES TRAINEES AND TABULATING MA- 
CHINE OPERATORS. APPLY IN WRITING. 
HOME MUTUALS. APPLETON, WISCONSIN. 








CASUALTY UNDERWRITER 
WANTED 


By prominent Chicago Lloyds office. Lloyds 
experience helpful but not necessary. Salary 
commensurate with experience. Excellent op- 


portunity for advancement. Our employes know 
of this ad. Reply giving age and experience 
which will be held confidential. Address G-78, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Il. 














BUDGET ADMINISTRATOR 
WANTED 


Nationally known casualty insurance company, 
with home office in small Midwest town, has 
position for a man experienced in budgetary 
, development and control. Previous experience 
a necessary qualification, preferably in the 
field of insurance or finance. An excellent op- 
—. liberal insurance and retirement 
plans plus advantages of small town location. 
Address G-77, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 


AUTOMOBILE UNDERWRITER 
CLEVELAND 


Experienced underwriter needed in a_ large 
Branch Office of a Bureau Company. State age, 
education, experience and salary desired. 
Address G-81, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 














SUPERVISOR OF 
ENGINEERING DEPARTMENT 


A leading progressive casualty company has 
just opened a Western Department supervising 
fifteen (15) Midwestern States. We have need 
of a top engineer with administrative ability 
who hes breadth of vision in addition to sound 
engineering training and experience. This posi- 
tion offers an excellent opportunity to the man 
who can meet these requirements. Address 
G-83, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 


WANTED 


Experienced Payroll Auditor for Indiana. Please 
give age, marital status, education, experience 
and reference in the first communication. Ad- 
dress G-87, The National Underwriter, 175 W. 
Jackson Blivd., Chicago 4, Ill. 








SAFETY ENGINEER AVAILABLE 


14 years experience in engineering field. De- 
sires connection with company or large agency 
in managerial capacity, preferably in Chicago. 
Excellent references. Now employed. Address 














CASUALTY ACCOUNTANT OR 
STATISTICIAN 


Large well established casualty company 
in Kansas City desires thoroughly capable 
man age 30-40 with casualty statistical or 
accounting experience. Liberal starting 
salary and excellent opportunity for ad- 
vancement. All replies confidential. Ad- 
dress G-85, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 


G-88, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 

AVAILABLE 
Insurance executive background 12 years’ ex- 


perience home office casualty company. Familiar 
with accounting procedures including Regula- 
tion 30, preparation of convention statement 
and management reports. Location secondary 
to desirable opportunity. Address G-90, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














OPPORTUNITY 


Leading multiple-line company, headquar- 
tered in Texas, has opening for LIABILITY 
CLAIMS SUPERVISOR. Aggressive expan- 
sion program creates this new position, 
which carries responsibility, requires execu- 
tive as well as professional capability. 
Home Office or large branch experience in 
similar position highly desirable. Address 
G-86, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois, giving 
full background information and salary re- 
quirement. 


Safety Engineer — experienced servicing long 
haul trucks, installing safety programs, trailing 
trucks, familiar with claim, underwriting work. 
Prefer Wisconsin, Illinois or Missouri. Presently 
engaged in agency work. Address G-91, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 


General Agency for a fire company in Okla- 
homa, West Texas, and New Mexico. Have a 
controlled volume of approximately $500,000.00. 
Can increase with proper facilities. Address 
G-92, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 














ACCOUNTANT 
Young man with insurance accounting experi- 
ence to train 2 years in Chicago office of large 
casualty company for subsequent permanent 
assignment elsewhere. Age 26 to 35, single 
preferred. High school or better education. 
Give full resume, salary desired in confidence. 
Address G-95, The National Underwriter, 175 
W. Jackson Blyd., Chicago 4, Ill. 








WANTED — CLAIM MAN 


Progressive Automobile Casualty Company, lo- 
cated in Baltimore, has opening for man with 
top liability experience. When replying, please 
give complete resume. All replies will be 
treated confidentially. Address G-93, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 
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Lindquist Houston F. & C. 
State Agent for Colorado 


M. O. Lindquist, former special agent 
of General of Seattle in Colorado, has 
been appointed state agent and branch 
manager for Houston Fire & Casualty, 
supervising Colorado. / 

He will replace Donald A. Near, for- 
mer state agent in the area, who has 
been transferred to the company’s Pa- 
cific Coast department at Pasadena, 
Cal., for underwriting and production 
duties. 

Clyde E. Zellers, formerly in the 
home office at Fort Worth, has been ap- 
pointed special agent for north Texas 
with headquarters at Fort Worth. 

Weldon Funderburk has been pro- 
moted from claims adjuster to claims 
manager at the Houston branch. Wil- 
liam Schifflet has been appointed safety 
engineer at Dallas. 


McPherson Joins Northern 
of London in Cal. Field 


Stanley G. McPherson has_ been 
named special agent in northern Cali- 
fornia for Northern of London to re- 
place the late W. H. Tichnor. Mr. Mc- 
Pherson is a graduate of the Univer- 
sity of California and has been with the 
-acific Board for three years as an en- 
gineer. His father, Stanley E. Mc- 
Pherson, is assistant manager for New 
Zealand at San Francisco. 


Harbor Names Two in Cal. 


Harbor of California has appointed 
Donald R. Williams and J. E. Tucker, 
special agents. Mr. Tucker will cover 
the Sacramento Valley and Mr. Wil- 
liams will handle San Joaquin Valley. 

Mr. Tucker has been with U.S.F.&G., 
and Mr. Williams was with North 
British and American. 


Ratliffe Assigned to N. W. 


Paul R. Ratliffe has been appointed 
special agent in Washington, Oregon, 
Idaho and Montana for Automobile and 
Standard Fire. He recently completed 
the home office training course. 


Anderson in New Post 


Ivar Anderson has been named spe- 
cial agent in Oregon for Traders & 
General. He formerly was with Phoe- 
nix-London. 


Fire Association Names 2 


Conway D. Judd and Paul E, Hall- 
man have been appointed field men in 
the Maryland, D. C. and Delaware ter- 
ritory for Fire Assn. 

Mr. Judd entered insurance in 1947, 
and has been in charge of casualty 
underwriting at the head office. Mr. 
Hallman has completed the company’s 
field course and goes to the field direct 
from the automobile department of the 
head office. 

30th men will make headquarters at 
3altimore with John H. Beck, special 
agent in charge. 


Ryan Made Ala. Manager 


3rice Ryan, former field man in Ala- 
bama for Progressive Fire of Atlanta, 
who has been with the George H. Butler 
agency at Anniston, Ala., for the past 
year, has now returned to Progressive 
Fire as state manager for Alabama. 


Name Gibson in Ohio 


Fire Assn. has named Rodger W. 
Gibson as special agent in northwest- 
ern Ohio. He is a graduate of Cornell 
University and completed his field 
training at the home office. 


Austin, 
Advisory 


Norris Parker, 
Texas Insurance 


manager of 
Assn., ad- 


dressed West Texas Field Club at Ama- 
rillo, and Jack Maguire, its director of 
public relations, addressed the 
Texas Field Club at a meeting at Ama- 
rillo. 


Houston Field Club will inspect Con- 
roe, Tex., Sept. 25-26. President E. C. 
DeWolfe, Home, will be in charge. 


Erich Korte, special agent of Great 
American, has returned from military 
service and after a vacation will resume 


Denies Insurance Recovery 
on 1949 Plane Crash 


SEATTLE — Federal Judge Bowen 
has handed down an opinion denying 
the estate of William Leland insurance 
recovery under Lloyds and other British 
insurers’ policies which insured the ill- 
fated chartered plane which crashed in 
1949 and caused the death of eight Yale 
students. 

Lloyds previously had made an ex 
gratia payment of $115,000 to the fami- 
lies and survivors of the students who 
were killed in the crash and subsequent 
fire at Boeing Field, Seattle. The pay- 
ment was made not withstanding the 
fact that in Washington a tort action 
dies with the tort feasor. Leland was 
killed in the crash. 

However, Lloyds and the other British 
companies did deny liability insofar as 
loss to the DC-3 itself was concerned, 
on the ground that the owner had failed 
to use, as Judge Bowen stated, “dili- 
gence and by such failure to do 
and to concur in doing all things rea- 
sonably practicable to avoid or diminish 
the loss of or damage to the insured 
aircraft, insured owner was in violation 
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of the express terms and conditions of | 


the insurance contract.” 

According to the testimony, the pilot 
was warned that due to poor weather all 
scheduled airlines had cancelled flights 
and that a take-off under such conditions 
would therefore be illegal. However, 
Leland and the pilot proceeded to take 
off and the plane crashed immediately 
thereafter. 


County Seeks Lower Rates 
LOUISVILLE — Jefferson county 
fiscal court has authorized Daniel B. 
Boone, director of county fire services, 
to join in with community fire depart- 
ments in the county to secure reduction 


in fire insurance rates in most of the 
county. 
It was announced that complaints 


would be filed with Kentucky Inspection 
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Insurers point out that most of the 
fire companies in the county are of the 
volunteer variety, while lack of water 
mains and fire plugs, along with small 
and questionable equipment in some 
areas, fail to justify lower fire rates. 
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Three Promotions 
Are Announced by 
Springfield F. & M. 


Harry J. Landen, secretary of Spring- 
field Fire & Marine, has been elected 
resident vice-president at New York. 
George T. Magill, resident secretary 
at New York, was elected secretary. 
Later Mr. Landen will be transferred 
to New York to take charge of the 
branch office there, and Mr. Magill 


will move to Springfield, where he will 
assume jurisdiction over fire under- 
writing in a number of eastern states. 

Frank W. Spalding, Jr., chief en- 
gineer in the western department, has 
been elected resident assistant secre- 
vary at Chicago. 

Mr. Landen joined the company as a 
file clerk in 1915. In 1925 he was ap- 
pointed special agent in Alabama and 
in 1928 was transferred to Boston to 
assist in supervising agents in eastern 
Massachusetts and Rhode Island, later 
becoming senior in charge of the Boston 
office. He was appointed = superin- 
tendent of agencies in 1942, and in 1945 


he returned to the head office as secre- 


tary in 1949. 
Mr. Magill joined the group in 1940 
superintendent of the metropolitan 


as 
department, New York City. He has 
held important underwriting positions 


in New York and for three years was 


INSURANCE 
COMPANIES 


Bought and Sold 





We have CASH buyers for: 


Accident and Health stock com- 
pany, large or small, with more 
A & H than Hosp. & Med. Will 
consider life company having 
small volume of life and large 
volume of A & H. Any location. 



























Participating stock casualty com- 


million of business in force. 


Texas stock auto casualty com- 
pany. 


Give us complete information 
about your company. 






All negotiations personal and 
confidential. 
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BRokers of INSurance ORganizations 
M. M. Walker 
1102 Waldheim Building 


Kansas City 6E, Missouri 
4466 


Ross J.Ream * 


Telephone Victor 


rating engineer there. He was elected 
resident secretary in 1946. 

Mr. Spalding is a fire protection grad- 
uate of Armour Institute. He was with 
Illinois Inspection Bureau from 1931- 
1941. He joined Springfield in 1946 as a 
fire prevention engineer, later being ap- 
pointed chief engineer. 


Agricultural Reports 
on Six Months 


The midyear report of Agricultural 
shows that as of June 30, the company 
had assets of $25,981,981, a gain ot 
$300,000. Unearned premium reserve 
was $12,067,811 as compared with $11,- 
151,621 on Dec. 31. Surplus to policy- 
holders totaled $10,383,067. 

Net premiums written in the six 
months were $6,553,686 and the earned 
premiums were $5,637,495. Losses in- 
curred totaled $2,797,782, and the un- 
derwriting loss for the six months was 
$153,109. Investment gain amounted to 
$340,924. 

The affiliated Empire State had as- 
sets of $6,414,369, and surplus to pol- 
icyholders $2,676,513. Premiums earned 
in the six months were $1,409,373, and 
losses incurred were $699,445. The un- 
derwriting loss was $53,127, and the in- 
vestment gain was $14,242. 


Security, Conn., 
Gives Midyear Data 


Security of New Haven in its half- 
year statement shows assets of $26,803,- 
$23. Unearned premium reserve totaled 
$13,194,288 and the net premiums in 
the six months were $7,135,319. Un- 
earned premium reserve increased $982,- 
516. The underwriting loss was $474,- 
914. Surplus at June 30 was $9,318,819. 

Connecticut Indemnity assets were 
$14,950,419 and surplus $4,774,799. Un- 
earned premium reserve amounted to 
$6,011,194, an increase of $519,791. Net 
premiums were $4,392,214. Losses in- 
curred were $2,032,871 and the under- 
writing loss was $530,513. 





America Fore Advances 
Kruger, Muller, Schnoor 


Robert A. Kruger and Ernest F. 
Muller have been advanced to assistant 
managers of the New York metropoli- 
tan department of Continental, Fidelity- 
Phenix and American Eagle. John 
Schnoor has been appointed superin- 
tendent of the brokerage department of 
all the fire companies of America Fore 
group. 

Mr. Muller has spent his entire busi- 
ness career with the company, serving 
for a number of years as underwriter 
for the Continental metropolitan de- 
partment. Mr. Kruger for many years 
has been with the brokerage department 
of Fidelity-Phenix. Mr. Schnoor, who 
also has spent his entire business career 
with the company, has been an exam- 
iner. 


Glens Falls Shows 10.1% 
Increase for Half Year 


Premiums written by Glens Falls 
group for the first six months of 1951 
totaled $29,288,012, an increase of 
10.1% over the same period last year. 
Earned premiums were $26,366,202, com- 
pared with $24,520,617. Incurred losses 
increased to $15,589,387, from $12,019,- 
834, and total expenses were $11,939,899, 
against $10,872,936. Income from 
investments increased 17.6% to total 
$1,072,898, not including capital gains. 

Consolidated capital, surplus and vol- 
untary reserve, including Glens Falls 
Corp., amounted to $30,391,387, com- 
pared with $31,357,640, at Dec. 31, 1950. 
Premium reserve increased $2,921,810. 
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J. Harry Lewis, St. Paul F. & M., St. Paul; Robert F. Moore, New York City agent 
and campaign manager for W. T. Murphy; Elmer C. Donnelly, Northern of New York, 
Chicago; Robert J. Burke, Deans & Homer general agency, Portland, Ore., and Glen S. 
Schodde, Baumann & Gordon general agency, Minneapolis, at Murphy headquarters at 
Blue Goose convention. 











Reduce Sales Problems 


Use SPRINGFIELD GROUP SERVICE 








SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Springfield, Mass. 


NEW ENGLAND INSURANCE COMPANY 
Springfield, Mass. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY 
Detroit, Mich. 
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Outlook for Flood Insurance 


Congress has not yet gotten around 
to passing a war damage measure, which 
concerns a lot more people with a good 
property than were involved 
in the Kansas-Missouri 
It is thought that if the subject 
should come up in 
may regard war 
damage as of more concern and tackle 
that first. While there is a good deal 
of demand for flood coverage from the 
areas affected, it is essentially a local- 
ized issue and that might delimit the 
political pressure that could be devel- 
oped for the Truman proposal in the 
national legislature. 

Insurance executives 


flood 


deal 
or threatened 
floods. 


flood 


more 


insurance 
legislators 


of 


Congress, 


generally have 


regarded insurance with a jaun- 


largely because of practical 
considerations. If its purchase is to be 
voluntary, no one going to buy it 
except those who live along the river 
beds of the country or along the coast- 
lines, in case wave damage is included, 
and this is a small percentage of the 
U. S. population. Practical insurance 
men do not believe that even at a low 
rate they could have sold very much 
flood insurance in the valleys of the 
Kansas and Missouri rivers two months 
before the flood occurred. Yet one figure 
as to the damage was $1 billion and the 
capitalization in the insurance business 
billion. The people not in flood 
areas are going to object to paying for 
losses in territory subject to flood. 


diced eye 


is 


is $2 


sure 


Education in the Doldrums 


A sidelight on the insurance educa- 
tional trend given the 
excerpt from a man engaged in this line 
of for the prominent 
companies: 


is in following 


activity one of 


“Insurance education, it seems to me, 
no longer has the popular appeal that it 
had three or four years ago. It re- 


is 


are the only 
ever had any 


they 
we have 


interested. In fact, 
in whom 
real interest.” 

This period of dullness after the great 


and urgent emphasis on education that 


ones 


came immediately after the war was pre- 
dictable. Now, it takes courage, fore- 
sight and a real appreciation of the im- 





covering from a bad case of inflationitis. portance of continuity in organization 
Lots of people expected too much and strength in the years to come to give 
now they are beginning to recognize the the support to educational works that 
facts of educational life. Very few of they deserve. This is the time when 
our employes are going to night school the educational in and outers are out, 
and not many are interested in taking but there is no letup on the part of those 
a correspondence course. Always with organizations that are committed to 
us, though, will be a few employes who education in war or peace, inflation or 
like to study and who can profit by deflation, personnel shortages or sur- 
taking a good correspondence course. pluses. This is the day when a boost 
These are the students in whom we are for insurance education really counts. 
Harry Perlet, recently associate gen- security division during the war. After 


eral counsel of Factory Mutuals and be- 
fore that assistant 
manager of the in- 
surance department 
of the U. S. Cham- 
ber of Commerce, 
who recently was 
named general 
manager of Na- 
tional Insurance 
Service & Advis- 
ory Organization, 
has a broad insur- 
ance background. 
He graduated from 
the fire protection 
engineering course 
of Illinois Institute 
of Technology and then spent some 
time with Ohio Inspection Bureau be- 
fore serving with the joint army-navy 
explosive safety board in the safety and 





Harry Perlet 


that he went with Western Actuarial 
Bureau and became chief of the rating 
section of the Ohio department in 1947. 


Howard E. Pate, state agent for 
Oklahoma of Commercial Union, 


claims the distinction of having caught 
two fish on one line at the same time 
while at his summer cottage at Green 
Mountain Falls, Colo. He attached two 
hooks with different bait and made the 
haul. 


B. B. Wackenhuth of the local agency 
of Wackenhuth & Sons of Tulsa, is now 
stationed at Walker air base at Roswell, 
N. Mex. He in the air corps intel- 
ligence service. 


is 


Four generations of his family joined 
H. William Loth in celebrating his 80th 
birthday anniversary at a dinner at Cin- 
cinnati. Mr. Loth joined the old west- 
ern department of Phoenix of Hartford 
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at Cincinnati in 1891 and retired as an 
agent with the George Grim agency of 
the company there in 1934. The western 
department was moved to Hartford in 
1913. 

William B. McKenzie, treasurer of 
Illinois National Casualty, is making 
news in his home city on the athletic 
side as he is in the showdown match for 
champion of Illini Country Club at 
Springfield. He former Springfield 
city champion. 

Presley D. Bowen of the Poor, Bowen, 
3artlett & Kennedy agency, Baltimore, 
is recuperating from an illness at Gib- 
son Island, Md. 

Mr. and Mrs. Ralph N. Seward, Lake 
Mills, Wis., will observe their golden 
wedding anniversary Sept. 2. Mr. Sew- 
ard is president of Jefferson County Un- 
derwriters Assn. and has long been 
prominent in the Wisconsin association. 

Miss Cynthia West Safford, daughter 
of Theodore Safford, executive vice- 
president of A. W. Shell & Co. agency, 
Cincinnati, will be married to James B. 


is 


Wills of Allentown, Pa., at St. James 
Church, Wyoming, O., Aug. 25 
T. Champe Fitzhugh, Waco, past 


president of Texas Assn. of Insurance 
Agents, is recovering satisfactorily from 
major surgery which involved the re- 
moval of one of his vocal chords. He 
is now planning to attend the N.A.T.A. 
convention in Chicago. 

K. B. Willett recently was awarded 
the distinguished citizen plaque by the 
junior chamber of commerce at Stevens 
point, Wis. He vice-president in 
charge of public relations of Hardware 
suena. 


is 
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Aetna Casualty 102 





CO ee 564.2 
MG BEES caccaswcse 87 
American Alliance 311. 
American Auto ...... 49 
American Equitable.. 26 
American (N. J.) ‘a 24 
American Surety 55 te 
ee ee 64 
Cam@en Pire ...c<s. 22 
Continental Casualty. 6% 
Fire Association 62 
Fireman’s Fund ..... ao 
Firemen's (N. J.) 23 
Geene PMs: cicsccc sas 60 
Globe & Republic.... 18 
Great American Fire. 37 
Hanover Fire ....... 34 
Hartford Fire ....... 145 
meome €H. F.) occ sewe a9 
Ins, Co. of North Am. 74 
Maryland Casualty 2115 
Mass. Bonding ...... 28 
National Casualty 34 
IOOTIONAL PEO 202.20 62 
National Union ..... 38 
New Amsterdam Cas.. 38 
New Hampshire ..... 4] 
oe WB a eee 2 
Ohio Casualty ....... 

Phoenix, Conn. ...... 

UOT, WM nicevess 

st. Paul F. & M. ....: 


See Lak om Conn. 
Springfield F. & M. 
Standard Accident 

Bs ie ee 
U. 8. F’. _& 


C. & 





*Includes extras 


San Antonio Claim Men’s Assn held 
its annual outing at Seguin, Tex. 


DEATHS 


PERCY E. BROWN, 70, with the 
New York City division of the New 
York Fire Insurance Rating Organiza- 
tion, died after an extended illness. Mr. 
Brown started in insurance with New 
York Fire Insurance Exchange in 1902, 
serving for many years as assistant su- 
perintendent of the automatic sprinkler 
department and later as director of 
personnel. He continued in this posi- 
tion when the exchange went under the 
wing of N.Y.F.I.R.O. Active on sev- 
eral committees of National Fire Pro- 








\ 


tection Assn., Mr. Brown served as sec- : 


retary of the New York City chapter 
since its founding and was secretary 
of the New York City committee for 
nearly 30 years. 

LEO BRAMSON, 54, local agent at 
Cleveland since 1934, died at his home 
at Shaker Heights. He had been prom- 
inent in religious and civic activities. 

GERHARD N. SCHUMACHER, 39, 
special agent. at South Bend, Ind., of 
Hartford Fire, died of a heart attack. 
He had taught insurance at the Uni- 
versity of Notre Dame and the South 
Bend-Mishawaka center of Indiana 
University. 

Mr. Schumacher had been with Hart- 
ford since 1923, just after leaving col- 
lege, practically all of that time in the 
Indiana field. He was very active in 
the field organizations, both in Blue 
Goose and public relations work. 

FREDERICK §S. PENDLETON, si 
president of the Pendleton & Pendletor 
agency at Brooklyn, died in Long Is- 
land College hospital there after a brief 


illness. Mr. Pendleton joined _ the 
agency, which was founded by his late 
brother, Thomas F. Pendleton, as a 


clerk when he was 18. Through the 
years the agency has been conducted 


by Frederick Pendleton and other mem- | 


bers of the family. Mr. Pendleton was 


extremely active in professional and 
civic activities. A director of Niagara 


Fire, he was a founding member of the 
general insurance council of the Brook- 
lyn Chamber of Commerce. He was 
active in several other organizations. 

H. KENNETH DAVIS of the E. W. 
and H. K. Davis agency of Cleveland, 
died at Lakefield, Ont., of a heart attack 
while on a business trip. His father. 
E. W. Davis is chairman of the agency 
and H. K. Davis was the president. 


JAMES R. GARRETT, president of 
the James R. Garrett agency of New 
York and vice-president of the eastern 
A. & H. department of National Cas- 
ualty, died at Yonkers General hospital. 
He was 72 and he was considered the 
dean of A. & H. insurance men. Mr. 
Garrett joined National Casualty in 
1906. He was a member of the Ballard 
& Garrett agency before the present 
agency was founded in 1914. He served 
as the first president of A. & H. Club of 
New York and was honorary chairman 
of the executive committee and a di- 
rector of Insurance Federation of New 
York. 

BERTRON C. FITTON, who ior the 
past 10 years had been associated with 
his son, Willis B. Fitton, in the local 
agency business at Peoria, Ill., and who 
Was one of the most prominent citizens 
of that place, died Sunday at a hospital. 
Although he had been ailing for several 
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years, his death was unexpected at this 
time. The agency is known as Fitton 
& Fitton. He had been treasurer for 
several terms of Peoria Assn. of Insur- 
Agents and he was the perennial 


ance 
treasurer of the Kiwanis Club and 
Peoria War Dads Assn. He was a past 


president of Mount Holly Country Club 
Creve Coeur Club, and was an 
elder and former treasurer of First Pres- 
byterian Church. The family is establish- 
ing the Bertron C. Fitton memorial for 
the benefit of students at Bradley uni- 
versity. From 1903 until he went into 
the insurance business, he was with 
Oakford & Fahnestock, wholesale gro- 
cers, and he was in charge of liquidating 
that company finally. Willis B. Fitton 
was formerly with Royal-Liverpool at 
Chicago and at New York. There is an- 
other son, Bertron Reed Fitton, and a 
daughter, Mrs. Edward Altorfer. 

ROBERT C. WEIGEL, who retired 
as vice-president of Rhode Island Ins. 
Co. two years ago because of the condi- 
tion of his health, committed suicide and 
funeral services were held at Warwick, 
R. I. His age was 50. He attended 
Columbia and went with Rhode Island 
in 1932 as comptroller. He became vice- 
president in 1940. 

J. LINDLEY COON, president of 
Mutual Fire & Automobile of Des 
Moines, died at his home at Cedar 
Rapids following a sudden illness. He 
had been with the company 50 years. 

JOHN KOENIG, JR., 40, president 
and a director of Colonial Surety, 
afhliate of Pennsylvania Company for 
Banking & Trusts, died at Philadelphia. 
He was an authority on mortgage lend- 
ing on new construction. He joined 
Colonial Surety as manager of its build- 
ing operations department. 

GILBERT C. CHADDOCK, 73, 
president of the Chaddock, Winter & 
Alberts agency of Muskegon, and long 
prominent in Michigan agency affairs, 
died at his home in North Muskegon 
after five years of failing health. He 
Was a member of the Michigan Assn. 

Insurance Agents executive commit- 
ans a former president of the Muskegon 
board, and he took an active part in 
state association affairs when the or- 
ganization was being built up in the 
twenties. 

_Mr. Chaddock served on the boards 

t National Lumbermen’s bank, Muske- 
pt Federal Savings & Loan, and 
Muskegon Trust Co., was a director 
of the chamber of commerce and helped 
found the local Rotary club. He pur- 
chased the Robert H. Minty agency in 
1912 and merged it in 1930 with agencies 
owned by Fred L. Winters and the late 
Roy E. Alberts, heading the combined 
organization. 

FRED C. RIEBE, JR., 40, 
with the Twin City agency 
apolis, is dead. He was aiso 
of a grain company there. 

MISS CHARLOTTE B. 
well known among insurance 
Milwaukee area through her long asso- 
tion with adjustment companies, died 
there. After about 30 years with Nurn- 
berg Adjustment Co., she did part-time 
work the last four years for Western 
Adjustment. 

CLAUDE V. VERSEY, 76, a claims 
juster at Milwaukee for many years, 
at his home after a long illness. 

PETER McCOLLOM, 67, supervisor of 
the mail department of Home for more 
than 25 years, died at Philadelphia. He 
had been retired for more than four 
years. 


JAMES 


for nine years 
at Minne- 
president 


SALZER, 61, 
men in the 


ad- 
died 


J. CAULFIELD, who was with 


Bowen, Perry & Fobes, local agents of 
Syracuse, N. Y., for many years, died 


there. 


Seley & he Nicene 


& Co., Seattle general agency, 
Harold Whittaker, for 
merly claims manager, special agent. 
Walter C. Logan, Jr., formerly with the 
claims department of General Accident, 
succeeds Mr. Whittaker. 
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At Philadelphia grand nest: Mrs. 
American States, Indianapolis; Mrs. 
manager Automobile Club of Southern 
P. M.L L G. G. 


Why pa ™ 
Depression Proof 


There are several reasons why every 
agent should be depression proof, W. 
Stephen Chandler, secretary of Phoenix 
of Hartford, said in his discussion at 
the insurance short course sponsored 
by the University of Florida. He com- 
pared the effect of poor economic con- 
ditions on the average mercantile estab- 
lishment with that on the local insur- 
ance agency. 

The earning power of most businesses 
is seriously curtailed during major eco- 
nomic depressions, he said. Enterprises 
engaged in merchandising are _ par- 
ticularly vulnerable. When merchandis- 
ing businesses go broke it is generally 
due to losses on stock inventories, losses 
on bad debts due to poor credit con- 
trols, lack of sufficient income to carry 
fixed charges and overhead and lack 
of adequate reserves. 


Liberal Credits 


Inventory losses generally are caused 
sudden and drastic cuts in replace- 
ment costs of goods already on hand 
or on order. Liberal credits being the 
custom rather than the exception in 
most merchandising ventures, bad debt 
losses can, in times of unusual depres- 


by 


sion, materially affect the financial sta- 
bility of a firm. 

All businesses have certain fixed 
charges and overhead which go on 
whether or not there is sufficient in- 
come. Under these circumstances an 


adequate reserve is of paramount im- 
portance. Under almost any of these 
situations, the average mercantile busi- 
ness generally will operate at a loss. 
Unless management has provided an 
adequate reserve for such contingencies, 
the concern may be unable to last 
through the period of depression. 

On the other hand, an insurance 
agency has no inventories. The agent 
has absolute control over bad debt 
if he has a firmly fixed collection con- 
trol system. The agency has fixed 
charges and expenses which should be 
in proportion to the total premiums 
written. Though an agent’s income is 
less drastically curtailed than many 
merchandising businesses in times of 
severe depression, he has a much greater 
degree of control over his outgo. 

Office payroll and salaries and com- 
missions to producers are the largest 
single items of expense in agencies. All 
of them are under the direct control 
of the agent. All other items of expense 
rarely average more than 20% of the 
agent’s income. Though the agent has 
a lesser exposure to depression prob- 
lems than the usual merchandiser, the 
establishment of an adequate reserve 
could serve to guarantee his agency 
will be able to survive a depression. 


Eastern Conference Program 
speaker at the mid-year 


Eastern Agents Conference, 
Sept. 10 during the annual 


Featured 
meeting of 
be held 


to 


J. Ray Hull. wife of the P.M.L.G.G.:; Mr. 


Clark Buchanan, wife of the assistant insurance 


Hull. 
and Mr. 


California, Buchanan, another 


Insurance 
will be Walter L. 


meeting of National Assn. of 
Agents at Chicago, 
Sundstrom, assistant manager of the 
western regional office of Factory In- 
surance Assn., on “The F.I.A. Story.” 

It was suggested by one of the east- 


ern officers that undoubtely many 
agents are not aware of the facilities 
afforded by the F.I.A. to be of assist- 


ance in meeting the competition of the 


factory mutuals. 

Morton V. V. White, Allentown, Pa.. 
chairman conference committee of 
Eastern Agents Conference, will re- 


port on the activities of his committee 
since the annual meeting at New York. 
Fred W. Doremus, manager Eastern 
Underwriters Assn., will also report to 
the Eastern Conference. 

W. Herbert Stewart of Stewart- 
Keator-Kessburger & Lederer, Chicago, 
who was awarded the Woodworth Me- 
morial in 1937, will sponsor a get-to- 
gether luncheon for all previous recipi- 
ents of the award present at the Chi- 
cago convention. 

The Woodworth Memorial luncheon 
will be held Sept. 11 at Chicago Athletic 
Assn. 


Bardwell Joins Max Day 
Agency as Fire Manager 


Edward C. Bardwell has been ap- 
pointed manager of the fire division of 
the Mountain States (Max Day) agency 
at Pueblo, Col. 

Mr. Bardwell has been in the business 
ior 22 years, most recently with the fire 
division of National Automobile & Cas- 
ualty. sefore that he was assistant 
secretary of American States Fire. 


Weyerhaeuser Uses Deductible 


Weyerhaeuser Timber Co. of Wash- 
ington is insuring its extensive proper- 
ties under a deductible fire form, It 
was reported that the line was placed 


effective Aug. 12 on the basis of a $10 
million limit at any one of the com- 
pany’s several locations, subject to a 


$250,000 deductible. The form was ap- 


proved by the Washington department. 


COMMERCIAL STANDARD 


a Multiple Line 


"A" rated company 


with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-seventh year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 


AUTOMOBILE [All Coverages) 
WORKMEN'S COMPENSATION 
PUBLIC LIABILITY 
BURGLARY 
PLATE GLASS 
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FIRE, TORNADO, INLAND MARINE 
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Tusarance Company 


FORT WORTH, TEXAS 
NO STANDARD HIGHER THAN COMMERCIAL STANDARD 
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R. L. Thiele 
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We Furnish 
TOOLS of the TRADE 


For the writing of surety bonds, 
nothing could be more simple. 
The application, the bond form, 
the authority grouped in the 
handiest possible manner makes 


the writing of bonds by our agents 
simple as A B C. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


175 West Jackson Blvd. 
Chicago, Illinois 


1700 Commerce St. 
Dallas 1, Texas 


21 West 10th Street 
Kansas City 6, Mo. 


Sioux Falls 
South Dakota 











Dent Pursues 
Issue Raised by 


Missouri Agents 


H. K. Dent, president of General of 
Seattle, has released for publication the 
following letter dated Aug. 21 that he ad- 
dressed to B. C. Gregory, executive sec- 
retary of Missouri Assn. of Insurance 
Agents, regarding the resolution adopted 
by the executive committee of that associ- 
ation. 

Dear Mr. Gregory: 

Under date of July 31, I received a 
letter from you quoting the resolution 
passed by your executive committee con- 
demning companies for sending renewal 
notices direct to the insured and spe- 
cifically mentioning General Insurance 
Company of America. In the last par- 
agraph you state: 

“Complaints have reached this office 
that the General Insurance Company of 
Seattle has solicited some accounts di- 
rect from the insured, instead of going 
through the agent or broker involved, 
and we believe that if this matter ‘is 
called to your attention, that you will 
see to it that the practice ceases.” 


Correspondence Is Reviewed 


Your letter reached our office on Aug. 
6 and on Aug. 7 I wrote to you, advis- 
ing that we do not approve or follow 
the practice mentioned in’ your letter, 
that I felt no company in the United 
States was more particular on that point 
than we and I could not believe that our 
St. Louis office or any other branch of- 
fice had violated the Company’s cardinal 
principle in that respect. I ended by 
saying if I were wrong I would gladly 
apologize and if not, I thought your 
committee should, that I awaited your 
reply with interest. As stated, that was 
on Aug. 7. I note the resolution was 
given to the public through THE 
NATIONAL UNDERWRITER and_ published 
in their Aug. 9 issue. When I heard of 
this, I immediately sent copy of my 
letter to THE NATIONAL UNDERWRITER, 
which I see is published in their Aug. 
16 issue. I also note in the same edi- 
tion a squib stating that the members of 
your executive committee gave unani- 
mous approval to the resolution. 
Specific Instances Requested 


It would seem from this that your 
Committee would have had time to an- 
swer my letter and give me specific in- 
stances where we have violated this 
practice. Otherwise, how can I pos- 
sibly grant your request to see that it 
does not occur again as we have always 
attempted to see that it never occurred 
and all I can do at this time is reiterate 
my previous statement that I feel your 
executive committee, before passing a 
resolution and specifically mentioning 
the name of any company, should have 
made a thorough investigation and had 
the facts available. 

I now respectfully request a thorough 
investigation, which I feel should have 
been made before the resolution was 
adopted and especially published. In 
fact, I challenge your executive com- 
mittee or any agent in the United States 
to show where we have violated either 
the spirit or intent of the principle in 
question; if and when they do, then I 
assure you I will take immediate and 
drastic steps to correct it as requested 
in your letter. 

Again I await the courtesy of a reply. 
As my only means of hearing further 
from you seems to be through the press, 
I am sending copy of this letter to THE 
NATIONAL UNDERWRITER. 

Further Correspondence 


Mr. Dent also makes public the following 
letter dated Aug. 27: 

I have your letter of 
ing to mine of 
state: 

“IT am turning over your letter to Mr. 
Oden Prowell, a member of the execu- 
tive committee of the Missouri Assn. of 
Insurance Agents, and to whom you 
refer as being ‘nuts’, so that he may 
reply to your letter.” 


Aug. 21, 
Aug. 7, in 


reply- 
which you 


Naturally, I am disappointed that you, 
as executive secretary, have not yet fur- 
nished me with the specific information 
on which our Company has been criti- 
cized and it is difficult to understand 
your reasons for withholding it. Per- 
sonally, I feel it should have been sent 
to us, and we be given an opportunity 
to check or explain, before it was given 
to the public. In your first letter, you 
asked that we stop the practice. You 
might just as well have asked me to 
stop beating my wife. So far as I 
know, there. is as much reason for one 
request as the other. 


“Nuts” Is Removed 


Your letter would indicate that you 
take exception to my referring to your 
committee as being “nuts.” Possibly 
this expression does not show the re- 
spect that your committee warrants and, 
if so, I apologize. However, in explana- 
tion I will say that my understanding is 
that the general interpretation of the 
word “nuts” is “Off the beam” or “Not 
knowing what you are doing” and I ask 
that you substitute either of these. 

In an organization as,large as ours 
(approximately 2,000 employes), an in- 
dividual mistake or slip-up could occur, 
but in that case it would be contrary to 
the company policy and practice. That 
is the reason I am so anxious to get 
specific information from you so that 
we can take immediate steps to prevent 
a repetition, if a mistake has been made. 

I cannot understand why your com- 
mittee was so anxious to make this 
charge to the public and is so reticent to 
give the specific information to us, who 
are the only ones who can correct it. 

In order that our position may have 
the same publicity as your resolution, 
we are sending copy of this further let- 
ter to THE NATIONAL UNDERWRITER and 
to the New York Journal of Commerce. 


What to Do with Those 
Who Fail to Renew 


Merchants Mutual Casualty of Buf- 
falo reports on an agent who uses a 
scheme that does two jobs. He has 
concocted a letter which he sends to 


every person who, regardless of the 
reason, does not renew a policy with 
him. 


The letter, which goes out after the 
expiration of the coverage, is very brief 
and to the point. It says: 

“This is to advise that your insurance 
policy, No. 12345, has expired and you 
are not now insured. This letter is for 
your records and is written in order to 
eliminate any possible future misunder- 
standing.” 

Thus the agent has clarified his own 
records. Strangely enough, the letter 
has also had the effect of driving in 
some of these policyholders who want 
their insurance put back in force. It 
seems to make them realize that they 
are in a dangerous position. 


Sue to Upset W.C. Rate 


Caterers Assn. of New York has filed 
suit against the New York department, 
petitioning the court to upset a work- 
men’s compensation rate classification 
established by Compensation Insurance 
Rating Board of New York. That 
classification recently was upheld by the 
then deputy superintendent, Roy C. Mc- 
Collough, after a hearing. The caterers 
contend that many restaurants in New 
York doing the same kind of business 
as they do are charged a much lower 
rate. 


Crawford & Co. Expands 


Crawford & Co., insurance adjusters 
at Atlanta, have opened six additional 
branch offices. The offices and managers 
are: Memphis, Tenn., J. S. Camp; Or- 
lando, Fla., Clarence ‘Ray; Greenwood, 
Miss., W. W. Wise; Florence, Ala., 
G. D. Cox; Baton Rouge, La., G. W. 
Cannon, Jr.; and Lake Charles, La., 
T. G. Germany. 





Insurance Women of Richmond held a 
picnic with the Insurance Women of 
Northern Virginia as guests. 


—_. 
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Time Magazine 
Eyes Auto Losses 


Time magazine in its Aug. 27 edition 
takes cognizance of the frightful trend 
in automobile third party losses. Under 
a column captioned “Creamed Fenders” 
and featuring a cartoon from the New 
Yorker magazine showing a motorist 
with a damaged car and a garage at- 
tendant saying: “Of course, that’s only 
an estimate. The actual cost will be 
somewhat more, ” Time said: 

“Kansas City’s Employers Reinsurance 
Co. last week had some gloomy news 
for its stockholders. In the first six 
months of 1951 the company lost $2,- 
687,519. Main reason: skyrocketing 
claims for auto accidents. All over the 
U. S., casualty insurance companies are 
feeling the same pinch. In New York, 
where the bulk of nationwide auto lia- 
bility insurance is written, casualty in- 
surance companies went $120 million 
into the red on auto policies between 
1946 and 1950. Their deficits last year 
totaled $11 million, in 1951’s first half 
were still growing. 

“Casuz alty men complain that inflation- 
minded juries are handing out purse- 
popping awards in accident cases. Acci- 
dents are growing because there are 
more cars on the road, and too many 
motorists are driving too fast and too 
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carelessly. The cost of car repairs has 
also shot up, and new cars are more dif- 
ficult to fix than pre-war models. For 
example, to replace a front fender on 

1940 Chevrolet cost $18.80 for parts 
and labor ten years ago; the same job 
on last year’s model costs $42.50. As a 
result, in spite of six rate increases in 
the last seven years, casualty com- 
panies are already getting ready to 
holler for more.” 


Back Okla. Driver Training 


OKLAHOMA CITY — Arrange- 
ments are being made by Casualty & 
Surety Assn. of Oklahoma to work with 
the department of public safety in au- 
tomobile driver education in high 
schools, President Burt W. Ludlow, 
Travelers, has announced. The associa- 
tion also works with and through the 
local agents and their organization in 
counties and towns in Oklahoma where 
automobile driving education is not of- 


fered, with a view to getting concrete 
results this fall. W. C. King, Central 
Surety, is chairman of the accident pre- 


vention committee of the association. 
At Oklahoma City where fire insur- 
ance on the schools is written through 
the local board, commissions on _ this 
business are being placed in an associa- 
tion pool to finance education programs 
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Counsel Fedeuttion 
Reelects Appleman 


Federation of Insurance Counsel at 
its annual meeting last week at Chicago 
reelected John A. Appleman, Urbana, 
Ill, president, and Charles T. Robison 
of Chicago as executive vice-president. 
The members voted to hold the 1952 
meeting at Chicago Aug. 25-27. 

Other officers elected were: Secretary- 
treasurer, William W. Mitchell, Mem- 
phis, and vice- presidents, John Hume, 
Indianapolis; Major Bell, Beaumont, 
Tex.; Henry Gallagher, Mankato, Minn.; 
William Prickett, Wilmington, Del.: 
Cody Fowler, Tampa, Fla. (president of 
American Bar Assn.): Gordon Forbes, 
Regina, Sask. George H. Tyne of Nash- 
ville remains as chairman of the board 
of governors and the new members of 
the board are William Mooney, Omaha: 
Dwight Campbell, Aberdeen, S. D., and 
Clel Georgetta, Reno, Nev. 


Administrative Staff Enlarged 


. J. Dirksen, assistant Illinois direc- 
tor, " spoke at the opening session and 
said that eight attorneys have been em- 


ploy ed by the Illinois department to 
assist in administration of insurance 
laws. Mr. Dirksen who appeared in the 


place of Director J. Edward Day added 
that there are more than 100,000 agents 
and more than 1,150 companies operat- 
ing in the state. The department is 
compiling new rules and _ regulations 
which will be filed by July 1; 1952, and 
under which both the companies, agents 


and the department staff will operate. 
Paul A. Pfister, Indiana deputy com- 
missioner, outlined the work of the 


Indiana department, and took up the in- 
surance companies’ cause on the ques- 
tion of taxation, saying that the original 
intent of the legislators in setting up a 
privilege tax for insurance companies to 
operate within the states was to obtain 
sufficient money for the supervision of 
the companies and not as a charge to be 
used in the general fund. Citing Indi- 
he said that the cost of oper- 
ating the department for the last fiscal 
year was $120,000, and that $5,880,000 in 


|excess of that was collected. 
Should Request Reduotion 


“T suggest that thought be given by 


| the persons charged with the manage- 


| ment 


of insurance companies,” Mr. 
Pfister added, “asking that they be re- 
quired to pay only a sum of money in 
each of the states that is necessary for 
the supervision of the insurance busi- 
ness, and that companies be not required 
to charge the policyholder sums of 
money to be used for general tax pur- 
poses. Then it may be that insurance 
companies can make a greater contri- 
bution in taxes to our federal govern- 
ment for rearmament and other needs.” 

A third department was represented 
in the person of Commissioner Joseph 
A. Navarre of Michigan, who was ac- 
companied by Mrs. Navarre. 

Other talks at the meeting were given 
by William E. Mooney, general counsel 
ot Woodmen of the World Life, on 
“Appeal and Review Procedures in Fra- 


ternal Organizations;’ Bert E. Stru- 
binger, St. Louis, on “Unmasking of 


Fraudulent Claimants and Malingerers.” 
There was a reception and cocktail 
party the first evening. 

Milford L. Landis, Central Manufac- 
turers Mutual, spoke at the second day’s 
meeting on “The All-Risk Policy,’ and 
Hubert S. Lipscomb, Jackson, Miss., 
talked on “The Doctrine of Comparative 
Negligence,” and outlined the laws in 
the five states having comparative neg- 
ligence statutes, they being Georgia, Ne- 
braska, South Dakota, Wisconsin and 
Mississippi. 

In the afternoon the speakers were 
Gregory Brunk, general counsel of 
Homesteaders Life, on “Life Insurance 
in Estate Planning,” and Dwight Camp- 
bell, Aberdeen, S. D., former justice of 
the South Dakota supreme court, on 
“Injury Without Impact.” The officers 
elected at the following business 
sion and were installed at the banquet 
that evening 
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Siahso Suenaenietien 
Tackles Problems 


Commissioner O’Connell of Idaho, in 
answer to an inquiry, writes: 

“An amended report has been made 
of the Idaho Compensation Company, 
Coeur d’ Alene, Idaho, for the year 1950 
as a result of an examination recently 
made by insurance departments of Idaho 
and Montana. 

“The examination showed a drastic 
reduction in the company’s surplus oc- 
casioned by excessive losses during 1950 
as well as the inadequacy of rates and 
deposit premiums and also due to lack 
of accounting and statistical facilities. 

“While the present surplus is not 
large, the department feels that with the 
increase in rates and deposits pre- 
miums effective July 1, 1951, as well as 
curtailment of activity in getting new 
business, the company can show an in- 


crease in surplus this year, and make 
some progress. 
“A partial installation of I.B.M. sys- 


tems is being made and with additional 
facilities to be made when possible, it 
will be possible for the officials to have 
vital information when needed. 

“It is also expected that the company 
will secure additional capital. 

“The company writes only workmen's 
compensation and is licensed in Idaho, 
Montana and Utah.” 


“Comparative Negligence” 
Theory Gets Cal. Backing 


California Bar Assn. at its annual con- 
vention at San Francisco went on recor d 
as favoring the principle of “comparative 
negligence’ over that of “contribytory 
negligence.” 

As is the case with many states, Cali- 
fornia still operates under the doctrine 
of contributory negligence. Based on 
old common law, this theory provides 
that negligence is a complete defense 

against a claim of damages, even if it 
exists in only a slight degree. 

The principle of comparative negli- 
gence, which grew out of marine law, is 
used to determine the proportion of 
damage for injuries sustained. It was 
brought out at the meeting that under 
the comparative negligence principle, 
every person must answer for that por- 
tion of harm he has caused another by 
a wilful act of misconduct. 

A bill in the recent California legis- 
lature proposing adoption of the com- 
parative negligence theory narrowly 
was defeated. It was sent to house and 
senate committees for further study. 

The comparative negligence doctrine 
has been accepted either in whole or in 
part in Georgia, Iowa, Mississippi, Ne- 
braska and South Dakota. 


New Natl. Bureau Members 


National Bureau of Casualty Under- 
writers has elected Standard Marine to 
membership and effective Sept. 1 Auto- 
mobile, Century, Iowa Fire, Michigan 
F. & M., and Standard Fire will be- 
come members. This brings total mem- 
bership to 124 companies. 


Birmingham C.P.C.U. Course 


With Birmingham Assn. of Insurance 
Agents cooperating, the University of 
Alabama extension division at Birming- 
ham will conduct C.P.C.U. courses again 
this fall. Enrollments are now being 
taken for part 2 and part 4. 


New Ohio Auto Accident Law 


Ohio’s new automobile accident 
went into effect Tuesday. Any driver 
involved in an accident must stop and 
make an effort to notify the owner or 
tenant of property along the highway 
which has been damaged in the accident 
and if he is unable to find the owner, he 
must report to the sheriff of the county 
Within 24 hours. Violators are subject 
to a fine $100 or 30 days in jail 
or hoth. 





low 
iaw 


of 


- 


« 





The recen 
department t 
automobile |] 
ed in a req 
mobile Unde 
hearing. 

The depar 
new rates, w 
rejected July 
meet the rec 
code which 
sonable and 
risks to whic 

N.A.U.A. 
are necessal 
established © 
letter to 
N.A.U.A. sa 
grounds exi: 
the filing.” 
that the ass 
ciple and in 
forth in the 

Under the 
have been in 


Outline o 
Chicago 


The cours 
justment of 
University 1; 
start Sept. 4 
sions, ending 
the insurance 
Doyle, who 
in casualty 
panies and it 
be instructor 
by Casualty 
cago. 

The first t 
to automobil 


lectures on 
automobile 1 
policies, inv 


statements, ¢ 
mobile claim 
sonal injury 
ant, settling 
and_handlin 
medical payn 
two sessions 
one on trial 
workmen’s < 
vestigation a 
sation claim: 
dent and he 
one on claim 


Let Alask 


Contract f 
facilities at 
Base in Ala 
S. Birch & | 
J. C. Boesp: 
attle, and L: 
Co., Des M«¢ 
Travelers Ir 


bonds for Bi 


Co 


United 
Park, Cal., 
tract at $2,5¢ 
six-lane San 
fornia. Mar: 
Los Angeles 
bonds. 





Guardian 


Guardian I 


cided to ent 
field. Preside 
that no deci 


to the effecti 
the type of 1 
be offered. 
to its home 
experienced i 
program and 
be given a \ 
gram. 


Paskewitz 
Frank Pas! 


XUM 








-“ 


August 30, 1951 


Ask Necing on 
N. Y. Rejection of 
Auto Ph.D. Rate Hike 


The recent refusal of the New York 
department to approve rate increases for 
automobile Ph.D. coverages has result- 
ed in a request by the National Auto- 
mobile Underwriters Assn. for a public 
hearing. 

The department refused approval of 
new rates, which were filed April 2 and 
rejected July 24, because they did not 
meet the requirements of the insurance 
code which requires that rates be rea- 
sonable and adequate for the class of 
— = which they apply. 


\.U.A. stated that the new rates 
are “necessary to meet the standards 
established by the rating law. In a 
letter to Superintendent Bohlinger, 
N.A.U.A. said that “in its opinion no 
grounds exist to justify disapproval of 


the filing.” The letter goes on to say 
that the association disagrees in prin- 
ciple and in fact with the reasoning set 
forth in the letter of disapproval. 
Under the proposed filing, rates would 


have been increased over-all 8.6%. 


Outline of Topics in 
Chicago Claims Course 


and ad- 
at DePaul 
will 


ses- 


investigation 
casualty claims 

law school in Chicago 
4 and will comprise 17 
Griffin of 
Hanson & 


The course on 
justment of 
University 
start Sept. 
sions, ending Jan. 15. J. W. 
the insurance law firm of 
Doyle, who has had varied experience 
in casualty claims work, with com- 
panies and in independent practice, will 
be instructor. The course is sponsored 
by Casualty Adjusters Assn. of Chi- 
cago, 

The first ten sessions will be devoted 
to automobile insurance, including two 
lectures on the interpretation of the 
automobile liability and garage liability 
policies, investigation of facts, taking 
statements, application of law to auto- 
mobile claims, medical aspect of per- 
sonal injury claims, settling with claim- 
ant, settling with claimant’s attorney 
and handling property damage and 
medical payments claims. There will be 
two sessions on general liability claims, 
one on trial preparation, two on the 
workmen’s compensation law and in- 
vestigation and adjustment of compen- 
sation claims, one on burglary, acci- 
dent and health and glass claims, and 
one on claim saipnanienath edures. 


Let Alaska Air Base Work 


Contract for construction of outside 
facilities at the Elmendorf Air Field 
Qac ¢: acl e > . . 
sase in Alaska has been awarded to 


S. Birch & Sons Construction Co. and 
J. C. Boespflug Construction Co., Se- 
attle, and Lytle & Green Construction 
Co., Des Moines, jointly at $2,129,277 
Travelers Indemnity will execute the 
bonds for Birch and Boespflug. 

United Concrete Pipe Co., Baldwin 
Park, Cal., has been awarded a con- 
tract at $2,537,790 for two miles of the 
six-lane Santa Ana freeway in Cali- 


fornia. Maryland Casualty through its 
Los Angeles branch will execute the 
bonds. 


Guardian to Write A. & H. 


New York has de- 
personal A. & H. 


Guardian Life of 
cided to enter the 
field. President James A McLain stated 
that no decision had been reached as 
to the effective date of the program or 
the type of personal coverage that will 
be offered. The company plans to add 
to its home office staff key personnel 
experienced in administering an A. & H. 
program and it feels that they should 
be given a voice in planning the pro- 
gram. 


Paskewitz Group Manager 


Frank Paskewitz, former manager ot 


XUM 





Group Health Mutual, St. Paul, has 
been named pension and group depart- 
ment manager for the Mutual Service 
companies of St. Paul. 

He will direct pension and group in- 
surance sales in a five-state area, includ- 
ing Minnesota, Wisconsin, North and 
South Dakota and Michigan. 

Mr. Paskewitz was graduated from 
Macalester College in 1925 and served 
as business manager of the school until 
1936. He attended the Harvard grad- 
uate school of business in 1928. He 
also acted as state legislative counsel 
for several regional organizations. 
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Written 
First Six 


Premiums 
First Six 


Increase or 
Decrease in 








Assets Surplus Surplus Months Months 

June 30 June 30 from Dec, 31 1951 
American Equitable of 7, 7,é ; 164 
ec me tage & Liab. v2 2, 3 : 5,332 
Columbia Casualty ..... 5,705 5, 3, 3'142,040 
Home F. & M........... 9,202,3% 15, 9.5 3062119 
Industrial Indemnity .. 5, 373,05 3, 539 11, 9,926,675 
London & Lanc. Indem.. ,424,645 3, 51 4, 4,340,191 
London Assurance ..... 18,454,13 6 78 4, 4,022,383 
New York Fire ....... 13,614,886 4 50,773 34 3,567,710 
Sun Tira dee aa ed ae ak 14,308,557 d 4,978 3, 3,425,384 
Swiss Reinsurance 63,732,158 4 2,513,137 19, 13,877,537 
Ee a aa aaa 71,500,350 20 “826,818 22, 19/998°331 








knowledge will save you money 
and give you better protection 


This man is your local U.S.F.&G. agent. He has spent years in study and 


practice to thoroughly understand all forms of insurance protection. 


Proper insurance protection is vital to you and your business. It re- 


quires capable, professional counsel. 


For instance, there are over 22 different policies for burglary protection 
alone. Do you know the policy that provides the exact protection you 
need? This man . . . your local U.S.F.&G. agent . . . knows! His advice 
is free. Consult him today. 











To get the name of your nearest U.S. F.&G. agent or for claim service in 
an emergency, call Western Union by number and ask for Operator 25. 








ieenee VU. es OX -®@ \: 


CONSULT YOUR INSURANCE 
AGENT OR BROKER AS YOU WOULD 
YOUR DOCTOR OR LAWYER 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 
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CHANGES IN CASUALTY FIELD 





Maryland Casualty Shifts 
Joyner to New Orleans 


who has been claim di- 
at Pittsburgh for Mary- 
has been transferred to 
the same capacity and 
will have charge of claims in Louisiana, 
Mississippi and part of eastern Texas. 

Mr. Joyner was with Maryland for 
12 years at Chicago in the surety claim 
division before going to Pittsburgh. He 
was the first president of Surety Claim 
Men’s Forum of Chicago. 


R._S. Joyner, 
vis ion manager 
land Casualty, 
New Orleans in 


Wiegardt Succeeds Angvik 


Yale Wiegardt, who has been bond 
superintendent at Denver for Aetna Cas- 
ualty, has been transferred to Minne- 
apolis as bond manager to succeed 
Arthur Angvik, who has joined the T. C. 
Field Co. at St. Paul. 


Fill N. E. Regional Posts 


Cunningham has_ been 
personnel manager of 
New England regional 
Farm Bureau companies, 
Howison, regional service 


George J. 
named regional 
the projected 
office of the 
and J. W. 
manager. ; 

Mr. Cunningham joined the companies 
in 1948 and recently has been assistant 
employment manager. Mr. Howison, a 
veteran of 12 years with the companies, 
was formerly chief auto underwriter. 


Mass. Bonding Ups Jonland 
E. W. Jonland, Illinois special agent 
for Massachusetts Bonding, has been 
appointed as the superintendent of the 
the casualty department succeeding 
Rolf P. Hanson. Mr. Jonland started 
in the A. & H. department of the Chi- 
cago branch in 1946. He is a former 
treasurer for Chicago A. & H. Assn. 


— a eornemeseenn 


| INSURANCE - 
to FIT the 


NEED 


COMPREHENSIVE 
LIABILITY 


Crystal balls have no place 
f in the insurance business. 
When your clients want to 
KNOW they are fully pro- 


tected against liability 








claims, write Comprehen- 
sive. 
“Shelby” agents get all the 


help they need in figuring 
and selling a comprehen- 
sive policy. Once on your 
books that business is 
likely to stay, for no one 
can offer your client better 
protection. 


The 
SHELBY MUTUAL 


| CASUALTY COMPANY 
| of SHELBY, OHIO 


| "AMERICAS OLDEST MULTIPLE LINE CASUALTY MUTUAL 


in 1949. The Chicago branch has taken 
over additional space adjoining its 
offices in the Insurance Exchange 
building. 


Glens Falls Ups Sergeant 


John L. Sergeant, superintendent of 
casualty underwriting in the Pacific 
Coast department of Glens Falls group 
since 1946, has been named assistant 
secretary of all companies. 

Mr. Sergeant joined the company’s 
automobile department at San Francisco 
in 1928. The following year he was ap- 
pointed casualty underwriter for Glens 
Falls Indemnity, and in 1945 became 
associate manager of the metropolitan 
department at San Francisco. 


Phillips, Carter Named 


Harold C. Phillips, formerly chief cas- 
ualty underwriter at Seattle for Zurich, 
has been promoted to special agent at 
Portland, Ore. 

John Carter, formerly with 
Liverpool, succeeds Mr. Phillips. 


Royal- 


Brower to Lafayette 


Robert J. Brower, 
Casualty at Louisville, has been trans- 
ferred to Lafayette, Ind., and is suc- 
ceeded at Louisville by Joe Dean, for- 
merly with the claim department of 
Louisville ‘Railway Co. 

Mr. Brower was nominated as a 
Democratic candidate for alderman at 
the recent primary at Louisville and has 
now had to withdraw from that race. 


adjuster for Ohio 


Somers Joins Superior 


Charles Somers has been appointed 
Oklahoma state agent for Superior of 
Dallas. 


French to Springfield F. & M. 


Donald E. French has joined Spring- 
field F. & M. in New England as super- 


visor of the New York City loss pre- 
vention department. He has_ had 
casualty insurance experience. 

Gordon Anderson, Milwaukee, has 


been promoted to Dodge County ( Wis.) 
manager of Allstate with headquarters 
at Beaver Dam. He succeeds John 
Gerg, who has gone into service. 


COMPENSATION 


Cal. Approves W. C. Rate 
Hikes of About 12% 











LOS ANGELES — Commissioner 
Maloney, in his decision on the pro- 
posal of California Inspection Rating 


3ureau for changes in workmen’s com- 
pensation rules and rates, has approved 
a 3.2% increase in minimum premium 
rates for policies effective prior to and 


outstanding on Oct. 1. Rates for new 
and renewal policies effective Oct. 1 
have been revised with a 1.3% reduc- 
tion for non-schedule ratable risks, a 
.4% increase for the safety organization 


and hospital credit provision classifica- 
tion of the schedule rating plan, and 
a 12.2% increase for all other schedule 
ratable classifications. 

The net effect has been estimated as 
approximately a 12% increase. Rates 
have been raised for 284 classifications, 
and decreased for 207 classifications. 
There also has been revision of a num- 
ber of rules and classifications. 

The 3.2% increase for outstanding 
policies is largely to take up the slack 
brought about by the increased benefits 
approved during the 1951 legislature. 
There also has been introduced a $10 
expense constant, though it is exclu- 
sive of the current changes, 


Seek W. C. Hike in N. C. 


RALEIGH, N. 


C.—Compensation 
Rating & Inspection 


Bureau has pro- 


ener an average 7.6% increase in 
workmen’s compensation rates in North 
Carolina. Commissioner Cheek has set 
a public hearing on the proposal for 
Sept. 21. 

The proposed increase is based largely 
on loss experience, but the bureau also 
asked that the permissible loss rate of 
58% be reduced to 57%. The 1% dif- 
ference would be added to the empenee 
allowance. The increase would be effec- 
tive Nov. 1. It would up premiums 
about $760,000 a year. 

An 8.9% increase went into effect 
July 1 to compensate for increased bene- 


fits voted by the 1951 legislature. That 
was an across-the-board increase. The 
new proposal varies by classifications. 


Would Include de F arm Worker 
Under “Comp” in Minn. 


ST. PAUL — Extending compensa- 
tion insurance to cover accidents among 
farm workers is being proposed by Min- 
nesota industrial commission. It has 
suggested that an interim legislative 
committee now studying compensation 
insurance give consideration to the pro- 
posal. 

Pointing out that farm accidents have 
been running close to 50,000 a year in 
Minnesota, the commission believes that 
something should be done to give pro- 
tection to persons hurt on farm jobs. 
The great increase in the use of machin- 
ery on farms was stressed as an impor- 
tant factor in the increased accidents. 
lf farm workers are to be continued as 
“excluded classes,” the commission 
urges changes in the law to cover em- 
ployes in certain specialized fields such 


as chicken hatcheries and other activi- 


ties conducted largely inside buildings. 
Other changes in the law also are 
urged by the commission. It recom- 


mends modifying the section relating to 
change of physicians by an injured em- 
ploye because it is most difficult to ad- 
minister. In the medical and surgical 
treatment section, it is suggested the 
law be changed to require continuing 
treatment for any length of time suffi- 
cient to relieve from the effects of the 
injury. It also suggests requiring ex- 
hibitors at county and state fairs to take 
out “comp” insurance. 


Wis. “Comp” Rates Up 5.3%, 
The Wisconsin department has ap- 
proved a workmen’s compensation rate 
revision following increases in indemni- 
ties by the legislature. Compensation 
Rating Bureau has calculated that the 
increased benefits will require increases 
in rates of 5.3%. This will mean an 
additional $1,100,000 in premiums. 

The principal changes include an in- 
crease in maximum weekly _ benefits 
from $32.50 to $36, boosting the maxi- 
mum death benefit from $9,300 to $10,- 
and also increasing maximum for 
specific injuries. 


572, 


Standard Accident Half Year 


Standard Accident’s net written pre- 
miums for the first six months totaled 
$24,439,457, compared to $21,143,076 in 
the same period last year, with a $3,- 
133,188 addition to unearned premium 
reserve. 

Loss 
222 


from underwriting was $1,910,- 
or 9% of earned premiums, com- 
pared to an underwriting gain of $340,- 
907 in 1950's first half. Surplus to pol- 
icyholders June 30 was $21,462,910, a 
decrease of $817,020. 


School Board Man Removed 

LOS ANGELES — Superior Judge 
Neeley, following a trial without jury, 
found Roy J. Becker, insurance broker 
and member of the Los Angeles board 
of education, guilty of wilful and cor- 
rupt misconduct as a member of the 
board, and ordered his removal from 
office. 

Becker was accused of receiving com- 
missions on insurance covering auto- 
mobiles of Landiel Maintenance Corp. 
used in transporting pupils to and from 
school, the contract for which he signed. 


August 30, 1951, 


First F Reoad Goes 
to Companies in 
Okla. Rate Case 


The plea that company members of 
National Bureau of Casualty 
writers shall be required to submit their 
records to the Oklahoma _ insurance 
board was denied by Judge A. P. Van 
Meter of Oklahoma county court Mon- 
day. The petition was filed by Rep. 
Robert O. Cunningham of Oklahoma 
City, one of several protestants against 
the increase in automobile liability in- 
surance rates requested by the bureau.’ 
Cunningham stated that he would ap- 
peal the decision. He maintains that 
there is nothing in the figures already 
furnished that would justify the pro-i 
posed increase of from 8.8 to 35%, and 
demands that all company records be 
made available for the board’s considera- 
tion. 

An earlier subpoena 
panies’ books was issued at the re-. 
quest of another protestant. However, 
Commissioner Donald F. Dickey, presi- 
dent of the board, states that it was) 
not made with the approval of the 
board, but was ordered by Joe Beaver, 
secretary. | 


Wants to See Records First 








for the com- 


Cunningham has further demanded} 
that no further hearings be held until 
records of the involved companies are 
produced. 

The bureau is asking for the raise in 
premiums based on the claim that they 
have been operating at a loss in Okla- 
homa since 1948, on private automobile | 
insurance coverage quoting experience} 
at $54 insurance claims paid on every, 
$100 premiums collected in 1949; $61 
paid in 1950; $62 in 1950 and $64 for 
the first five months of 1951. 

Loss on commercial vehicles rose 
from $77 for every $100 collected in 1949, 
to $93 in the first five months of 1951.' 

Companies have been given until 
Sept. 4 to submit rebuttal briefs to the 
board. 


Would Purge Agency Rolls 


ST. PAUL — Commissioner ong 
has called on all companies licensed i 
Minnesota to assist him in meeting the 
problem of the inefficient, dishonest and! 
occasional agent. These he said in- 
clude individuals “who are not proper| 
subjects for license; who do not have 
the mental capacity to learn the highly 
technical business of insurance; who 
are dishonest or otherwise have a bad 
reputation; who are not in the business) 
full time and who have no intention of 
learning the business and properly serv-| 
ing the public.” 


Cal. Local Boards Elect 
New officers elected by 
tions in California include: 
Culver City—President, Harry Rear- 
don, Jr.; vice-president, Merrill Nelson: 
secretary, Hazel Furrow; treasurer, Earl 
Eastham. 
Marin 


local associa-| 


County—President, Charles J. 


Murray; vice-president, Emil Pohli: 
secretary, Walter M. Carter; treasurer, 
M. J. Cordone. 

San Fernando Valley—President. 
Leonard Keaster, Jr.; vice-president. 
Martin Kiner; secretary, B. Lee Woo- 
ton. 















REINSURANCE UNDERWRITERS 


OTIS CLARK, President 
* 


Complete Facilities in 
the domestic and 
London Markets 
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Sept. 5-7, C.P.C.U., Palmer 


p annual, 
House, Chicago. 


Sept. 10-11, Zone 6 of N.A.I.C., Olympic 
Hotel, Seattle. 
Sept. 10-12, annual 


Michigan Agents, 
Grand Hotel, Mackinac Island. 


10-12, International Claim Assn., 
Monmouth Hotel, Spring Lake, 


Sept. 
annual, 
J 


aN. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 


Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 


Sept. 16-18, Insurance Advertising 
Conference, Shawnee-on-Delaware, Pa. 


Sept. 16-19, 
surance section, 
York City. 

Sept. 18-19, Western 
Assn., Greenbrier hotel, 
Springs, W. Va. 


20-21, National Assn. 
pendent Insurers, regional 
Skirvin Hotel, Oklahoma City. 


Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, 
oer hotel, White Sulphur Springs, 

Ja. 


in- 
New 


American Bar Assn. 
Hotel Roosevelt, 


Underwriters 
White Sulphur 


of Inde- 
meeting, 


Sept. 


24-26, Idaho Agents, Sun Valley. 


Sept. 24-29, Assn. of Canadian Superin- 
tendents of Insurance, Royal Alexandria 
hotel, Winnipeg. 

Sept. 27-28, Zone 2 of ae oa Daniel 
Boone Hotel, Charleston, Ww. 

Sept. 27-28, New Jersey pb annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 


Sept. 


Sept. 28-30, Nevada Agents, Ranchinn, 
Elko. 

Oct. 4-5, Tennessee Agents, annual, 
Farragut Hotel, Knoxville. 

Oct. 5-6, Colorado Agents, annual, 


Broadmoor Hotel, Colorado Springs. 


Oct. 7-8 ay a, lg Assn. of Insur- 
ance Agents, Galen Hall, Wernersville. 
Oct. 11-12, South Carolina Assn. of In- 


surance Agents, Francis Marion hotel, 


Charleston. 
Oct. 15, Rhode Island Agents, annual, 
Sheraton-Biltmore Hotel, Providence. 


Oct. 15-16, Arizona Agents, Pioneer 
Hotel, Tucson. 

Oct. 16-17, Zone 3 of N.A.I.C., Patton 
Hotel, Chattanooga. 

Oct. 17-19, Mutual Loss Managers 
Conference, Hotel Monteleone, New Or- 
leans. 

Oct. 18-19, Zone 5 of N.A.IL.C., Skirvin 
Hotel, Oklahoma City. 

Oct. 19-20, Insurance Executives Assn., 
midyear meeting, Carolina hotel, Pine- 
hurst, N. C. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 

Oct. 22-23, Zone 4 of N.A.I.C., St. Paul 
Hotel, St. Paul. 

Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual, 
Peoria. 

Oct. 29-31, Bureau of A. & H. Under- 


——* annual, Homestead, Hot Springs, 
a. 

Oct. 29-31, American Mutual Alliance, 
National Assn. ef Automotive Mutual 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, annual, 
Biltmore hotel, Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Fontenelle, Omaha. 

Nov. 1-3, Missouri 
Hotel Cennor, Joplin. 

Nev. 6-7, National Assn. of Independent 
Insurers, annual, Edgewater Beach ho- 
tel, Chicago. 

Nov. 13, 
Louisville. 

Nov. 13-15, Maryland Agents, 
Lord Baltimore hotel, Baltimore. 
Dec. 2-5, N.A.I.C. mid-winter meeting, 
Commodore hotel, New York City. 

May 26-28. H. & A. Underwriters Con- 
ference annual, Cosmopolitan Hotel, Den- 
ver. 


Agents annual, 


Kentucky agents, annual, 


annual, 


Fire Rate Increases and 
Decreases Approved in Ohio 


COLUMBUS Fire rate 
amounting to approximately 


revisions 
500,000 


$2 


annually have been announced by the 
Ohio department. As filed by Ohio In- 
spcetion Bureau, the rates for brick 


and frame dwellings under public fire 
protection and for seasonal dwelling 
property in all classes of fire protection 


have been reduced about 5%. 
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Public bulidings, churches and educa- 
tional institutions of fireproof construc- 
tion in all classes of fire protection 
have been reduced approximately 10% 
for buildings and 20% for contents. 
Brick buildings in this category not 
under public fire protection have been 
reduced about 16% on buildings and 5% 
for contents. Frame buildings and con- 
tents have deen reduced for those 
under public protection and 15% not 
having that protection. 

The reductions in the dwelling class 
and for public buildings, churches and 
educational institutions will produce a 
saving to insured of about $1 million an- 
we 2 

Brick 
and general 


59 Gi 


non-manufacturing 
manufacturing buildings 
having fire protection will receive in- 
creases of about 20% on buildings and 
5% on contents. Rates for all lumber 
yards will be increased approximately 
21%, and the increases in these classes 
will amount to $1,500,000 annually. 


New G.A.B. Office in Mass. 


General Adjustment Bureau is open- 
ing a new branch at 21 North street, 
Pittsfield, Mass., in charge of Joseph R. 
Gabel. He has been with the bureau 23 
years and has been at Springfield, 
Mass., since 1944. He is a graduate of 
Tufts. 


mercantile, 


Prominent mem- 
bers of the board ef 
judges of Assn. of 
Casualty & Surety 
Companies national 
drivereducation 
awards program pic- 
tured at a session at 
New York at which 
27 states and District 
of Columbia were 
named award win- 
ners for noteworthy 
progress in driver 
education. Left to 
right: Dr. J. W 
Studebaker, chair- 
man of national com- 
mittee for traffic 
safety and former 
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U. S. commissioner of education; Manning W. Heard, vice-president of the association 


and of Hartford Accident; 
and Ned H. 


prevention department. 


Julien H. Harvey, manager of the association’s accident 
Dearborn, president of National Safety Council 


and chairman of the judges. 


Michigan Mutual Liability’s enlarged 
southern Oakland county office at Royal 
has just opened for busi- 
The company first established a 
Royal Oak office in 1937. 
fice will offer complete service for pol- 
ample 


Oak, Mich., 


ness, 


icyholders including 


space. 


Superintendent Bohlinger of New 
York has fined Harlow E. Bacon, Rome, 
N. Y., $100 for failing to keep his cli- 
ents’ premiums separate from other 
funds as required under Section 125 of 
the law and regulation 29 promulgated 
by the department. Mr. Bacon is li- 
censed as an agent and broker. 


The new of- 


parking 
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NEW ROUTE TO INDIA 


An early event of interest in North 
Dakota was in 1742 when Sieur de la 
Verendrye explored the state while 
searching for a river leading to the 
Pacific Ocean. 
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BEGINNING OF DEVELOPMENT 


The real beginning of the development 
of the state began when the railroads 
were built. The Northern Pacific Rail- 
road built between the years 1864 and 
1881 added a lot to the development. 
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HAWKEYE = SECURITY INSURANCE co. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 
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FIRST SETTLEMENT IN STATE 


First settlement in North Dakota was 
made at Pembina by the Scotch and 
Irish sent from Canada in 1812. 


ALSO A HIGH SPOT .... 


. in many insurance agents’ careers is 
when they join Hawkeye-Security and 
Industrial’s great team. 


They build volume because always they 
get the best in home office co-operation. 


Comprehensive coverages . prompt 
settlements and every home office assist- 
ance build sales. 
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Big Aeencies, Companies Up Sete 
to Woo Booming Life Brokerage Trade 


Tribute to the growing importance of 
the general insurance broker as a mar- 
keter of life insurance is now being paid 
in tangible form by the ; growing number 
of life insurance companies which are 
offering 55% first year commissions to 
brokers. Traditionally, the first year 
commission for brokers on life sales 
has been 50% for the first vear and 
5% for nine years following. Now many 
brokers receive 55% and nine fives. 
Some of the life insurance companies 
will not pay 55%, but their general 
agents pay the extra 5% out of their 
OV erriding commission in order to attract 
brokerage business. Never before have 
there been so many offices devoting 
their energies to writing life insurance 
through general brokers. Competition 
has led to the increase in commissions 
and to extension of group and pension 
privileges to some brokers. 

Che increase in commissions is a late 
development in the long history of 
gradual growth of the broker into a 
position of importance in the life insur- 
ance picture. There was a day when 
little life insurance was placed in force 
by brokers, even in the best brokerage 
towns. Todav in the big brokerage town 
of Chicago, for instance, at least one- 
third of all ordinary life insurance writ- 
ten appears to be placed through gen- 


eral insurance brokers. There are no 
figures anywhere to substantiate such 
an estimate, but it is obvious that the 


percentage is high and has grown might- 
ily in the past decade. 

In the past, the general insurance 
broker traditionally stuck to fire and 
casualty insurance, regarding life insur- 
ance something: too difficult to sell 
and too technical to learn. The brokers 
began learning that a man who knows 


as 





casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 
Chicago office Insurance Exchange Bidg. 
San Francisco office 233 Sansome St. 





life insurance can do such an impressive 
job for the top executive of a corpora- 
tion that when this producer suggests 
doing a similar analysis on general in- 
surance, the original broker is likely to 
find himself out in the cold. General 
insurance brokers have become multiple 
line producers as a protection against 
competitors. 

Interest in life insurance selling among 
brokers was aroused after the recent 
war when the capacity shortages in the 
fire insurance market forced brokers to 
turn to personal insurance sales. The 
rising costs have made personal insur- 
ance sales a welcome supplement to 
general business for many producers. 

The brokers who started to sell life 
insurance to their clients often found 
things went remarkably well. What they 
didn’t know in life insurance was more 
than made up by the service which life 
insurance specialists offer. At first 
brokers were pretty much on their own 
and had to study life insurance. Then 
the life insurance agencies and the fire 
and casualty agencies began to catch 
on to the fact that it would pay them 
to have on their staffs a full-time brok- 
erage man or two who would cultivate 
brokers and work with them. Today 
the broker has little more to do in the 
life insurance case than to make the 
initial contact with the prospect. A life 
insurance expert will call on the pros- 
pect with him and go into the technical 
details of the coverage. 


Property Agencies Take Up Life 


strong growth in 
general insurance 


There has been a 
the number of large 
agencies adding life insurance depart- 
ments with a full-time life brokerage 
man in charge to serve as the life insur- 
ance left hand of the brokers. A great 
many more life insurance agencies in 
the big brokerage towns have hired 
brokerage supervisors and are devoting 
their major efforts to brokerage busi- 
ness. One life insurance company, the 
Connecticut General, is setting up exclu- 


sively brokerage offices for marketing 
life insurance. There are other life 
insurance offices which do their busi- 


ness entirely through brokers and have 
no full-time agents. A great many more 
life offices have both brokerage depart- 
ments and full-time life agents. 

Competition between the various types 
of agencies for the life insurance busi- 
ness of brokers is very keen. Most big 
agencies offer a great deal in life insur- 
ance facilities to the broker. 


Lower Acquisition Cost 


The life insurance people are willing 
to extend considerable service to brokers 


and to raise the commission scale for 
them, because brokerage business is 
characterized by a lower acquisition 


cost. The life insurance company does 
not have to pay overhead on a broker 
the way it has to be paid for a full- 
time life insurance agent. Many brokers 
have been highly successful in writing 
group business through the life insur- 
ance companies. Here, as in the ordi- 
nary life field, the life —— people 
furnish all the technical advice and serv- 
ice necessary, and the broker is allowed 
to do as little or as much of the actual 
selling as he feels he should. 

By this time, there are a large number 
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of full-time life insurance brokerage 
supervisors. They are receiving special 
training by the life insurance companies 


who recognize this as a_ skilled and 
specialized field. 

South Aeahoy Blast Trial 
Contains 9,000 Counts 

_The case involving a 9,000 count in- 
dictment against Kilgore Manufactur- 
ing Co. of Newark, O., as a result of 
the South Amboy, N. J., explosion in 
May, 1950, has been set for trial on the 


criminal calendar in Newark, N. J. The 
Kilgore firm manufactured the munitions 
that were enroute to Pakistan when 
they blew up at South Amboy. Insur- 
ers paid almost $10 million in losses, 
mostly under extended coverage, as a 
result of the blast. 

There is an indictment for each case 
of muntions in which Kilgore is charged 
with having packed detonators with 
mines against ICC regulations. 


Law Firm Addition 


With the addition as partners of 
Paul B. Hudson and Erle A. Kight- 
linger, the name of the prominent In- 
dianapolis law firm specializing in in- 
surance, has been changed from Arm- 
strong & Gause to Armstrong, Gause, 
Hudson & Kightlinger. 

The other partners are 
Armstrong and Harry L. 

Mr. Hudson graduated at Indiana 
law school in 1931 and was with the 
legal department of American States 
for many vears. He went with Arm- 
strong & Gause in 1943. He past 
president of Indiananvolis Aero Club 
and represents several insurers on air- 
craft losses and liability. 

Mr. Kightlinger graduated at Univer- 
sity of Michigan law school in 1936 and 
has been with Armstrong & Gause since 
1946. 


M. 


Vayne 
Gause. 


is 


Doubles Taxi Requirement 

NASHVILLE The city council 
has passed an ordinance requiring taxi- 
cab operators to carry $10,000/$20,000 
liability and $2,000 P.D., double the 
previous requirements. An added fee of 
$5 per unit will pay for inspectors and 
otherwise finance enforcement of laws 
affecting taxi operation. 


Form New Edelstein Agency 


J. Milton Edelstein has resigned as 
Chicago general agent of Connecticut 
Mutual Life we go into partnership with 
his brother. Edward G. Edelstein, in 
the general insurance agency of J. Edel- 
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has been since January sole owner of 
the Anthony, McGrew & Edelstein gen- 


eral insurance agency and was one of 
the founders in 1948 of this firm, which 
will now be dissolved. Edward will 
head the fire and casualty activities of 
the agency and Milton will direct the 
life and employe benefit department. 
Samuel S. Herman, who has been an 
agent with Milton, will be associated 
with the agency. 


Four Embezzlers in Three 
States Get $286,000 


(CONTINUED FROM PAGE 


Wayne county, Mich., is being held for 
investigation of embezzlement. Accord- 
ing to police he has admitted taking 
$5,700 of county funds since July 15. He 
is bonded for $1,000. 

County Clerk Edgar M. 
was quoted as saying that he, per- 
sonally, would have to make good the 
amount of the shortage over and beyond 
what can be recovered on the fidelity 
bond. “Until today.” he was quoted as 
saying, “I thought all the men handling 
funds in my _ office were sufficiently 
bonded to cover any such case as this.” 


13) 


Branigin 


Meeting Held on 
Defense Rating Plan 


Clarification of certain aspects of 
operation of the Defense Projects Rat- 
ing Plan was requested of Defense 
Department Insurance Director pe 
this week by a committee composed ¢ 
Holton Price, president National fan. 
of Casualty & Surety Agents; Ralph 
Howe, Davenport Agency, ‘Richmond, 
Va.; and Max Highfill, Ft. Worth, 
Texas, chairman of National Association 
of Insurance Agents committee on the 
re ating plan. 

Their problems concerned 
and insurance advisers’ fees 
rating plan. 


agencies 


under the 





Kansas Assn. of A. & H. Under- 
writers will resume its monthly meet- 
ings Sept. 24 at Wichita. 





Casualty Underwriters Assn. of Chi- 
cago has planned its annual golf out- 
ing for Sept. 14 at St. Andrews Golf 
Club. Members of Chicago Burglary 
Underwriters Assn. will be guests. 
There will be prizes awarded and a 
dinner. 


Walter Greenspan, past president of 
Tennessee Assn. of Insurance Agents, 
is chairman of the Chattanooga Cham- 
ber of Commerce committee directing 
arrangements for Fire Prevention Week. 

The annual outing and golf tourna- 
ment of Hammond (La.) Insurance Ex- 
change is scheduled for Sept. 27. This 
always draws many agents, company 
and insurance department people. 











stein & Associates. They will open a 

new office at 501 Insurance Exchange 

building by Oct. 1. Edward Edelstein 
Thomas J. Kean. 

president of Penn- 


Liberty; Miss Norma 
Fell, daughter of the 
outgoing M.L.G.G. 
and official hostess 
of the Blue Goose 
gathering at Phila- 
delphia, and R. H. 
Alexander, deputy of 
the Pennsylvania de- 
partment, at a grand 
nest dinner. 


Walter D. Sheldon, 
manager of Niagara 
at Newark; C. N. 
Dorphley, assistant 
manager D. C. Rat- 
ing Bureau. and 
Michael O. Dakin, 
Riggs- Warfield-Rolo- ' 
son general agency, | 
Baltimore, acting as 
voting officials on 
the balloting for 
keeper at the grand 
nest meeting in 
Philadelphia. ' 
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Premium Clause 
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ceived; (2) the cost of preparing and 
paying specific amounts of loss was ex- 
cessive when compared to the amount 
of loss paid; (3) the cost of reinstate- 
ment by endorsement each time a loss 
was paid, with its attendant procedures 
for collecting and accounting, issuing 
endorsements, stamping office examina- 
tion and home office handling, was 
excessive. 

“Endorsement 850 provides the 
essary insurance coverage but is open 
to objection on the second count be- 
cause it requires notice of reinstate- 
ment or reinstatement endorsement each 
time a loss occurs. Such a procedure 
can be very cumbersome and expensive 
when multiple losses occur in any 
locality. 

) Open to Several Objections 


nec- 


“The provision formerly written into 
endorsement 665 is open to several ob- 





as this.” 
jections, chief of which is that the words 
are subject to several interpretations and 
,in no wise state the procedures which 
are commonly followed in the industry. 
; “The endorsement which was supplied 
ects, Of usasa proposed substitute for 850 does 
ts Rat- not satisfy either of the two counts 
Defense enumerated above. If the property de- 
* Kane  stroyed is replaced, or if the company 
osed of elects to cancel the policy, then the 
I Assn. insured does get full unearned premium 
Ralph insurance with a minimum of expense 
hmond, ‘to the industry in providing it. 
Worth, “However, if the destroyed property 
ciation ;js not restored to its original condition 
on the | (which in some instances is not eco- 
: nomic), then the amount of insurance 
BENCIes is reduced and may be reinstated only 
ler the by the payment of an additional pre- 
mium or, if the insured elects to cancel 
the policy he may do so at the rein- 
Under- stated amount but on a short-rate basis. 
meet- “In either event the insured has not 
been provided with unearned premium 
insurance in the full amount of his loss. 
f Chi- This probably is a form of discrimina- 
ft out- tion. Either procedure requires exces- 
Golf sive costs in agencies, bureaus and 
rglary home offices.” 
ruests. 
ind a " 
G.A.B. Opens 2 Okla. Units 
‘nt of 4 General Adjustment Bureau _ has 
gents, opened two new offices in Oklahoma, 
*ham- one at Woodward and another at Shaw- 
-cting nee. 
Veek P. Nabors, the manager at Wood- 
ward, joined G.A.B. in 1946 and has 
urna- 
> Ex- 
This 
pany | 
" 





| 
2 | 


aiid 





R. M. Hubbell. National Inspection Co.. 
Chicago. and Thomas J. Decker. inde- 
pendent adjuster, Newark, at Blue Goose 


convention. 





a. 
Basil U. Sparlin, Jr.. Underwriters Ad- 
justing, Lincoln, Neb., son of former presi- 


dent of National Assn. of Insurance Agents; 
Walter D. Sheldon. manager of Niagara, 
Newark; and Henry E. Wendt. Western 
Adjustment, Omaha, at grand nest meeting 
in Philadelphia. 


XUM 
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been at Ponca City. The manager at 
Shawnee is 'R. F. Harris. Following 11 
years of ead and accounting ex- 
perience, Mr. Harris joined the bureau 
in 1946 and recently served as manager 
at Hugo, Okla. T. A. Manor will serve 
as an adjuster at Shawnee. 

James R. Webb succeeds Mr. Harris 
as manager at Hugo. Also located at 
Hugo will be Adjusters Maurice L. Dye 
and R. H. McDougal. 


Address TVA Fire School 


Commissioner Allen of Tennessee ad- 
dressed the fire service school at Mur- 
freesboro, sponsored by Tennessee Val- 
ley Authority, on “Fire Prevention and 
Control as Seen from the Fire Marshal’s 
Office.” Instructors included Emmett 
Cox, Western Actuarial Bureau, Chi- 
cago, and H. Parks Watkins, National 
3oard, New York. 


List Ohio Meeting Topics 
While speakers have not yet been an- 
nounced, topics are being selected for 
the annual meeting of Ohio Association 
of Insurance Agents at Cincinnati Oct. 
2-24. Topics to be discussed include 
sales technique, public relations, work- 
men’s compensation, legislation, and the 
new financial responsibility law. Cin- 
cinnati Fire Underwriters Assn. is co- 
operating in planning the convention. 





Kansas Citians Sing 
Salvage Company Praises 
(CONTINUED FROM PAGE 1) 


addition to General Manager Brownlow, 
who made three trips from Chicago to 


superintend the operations, and Mr. 
McNally, are Charles L. Bullamore, 
Frank Hunt, Paul Harrison, Frank 


Krewer, William Ossman, Norman Oss- 


man, John Barouski, Walter Mogensen, 
and John McGregor, secretary-treas- 
urer of the company. In addition, J. B. 


Shellnut of Louisville was called from 
retirement to help out. The experience 
he gained in the Ohio river flood of 


1937 was of considerable assistance. 


Local Agent Is Many-Sided 
CHATTANOOGA “Today’s in- 
surance agent is part lawyer, part build- 
ing contractor, part doctor and part 
soothsayer, and wholly a servant of the 


public,’ W. Henry Trotter of Trotter, 
Boyd & Keese told the Chattanooga 
Rotary Club, of which he is a past 


president. 

In one of a series of trade talks sched- 
uled by the club, Mr. Trotter explained 
that “the insurance agent must know 
something about a number of fields be- 
side insurance, and the soothsaying part 
comes in because the agent must look 
into the future and attempt to see what 


CASUALTY 19 


night happen in preparing for an ade- 
quate insurance program. Today the 
question is not ‘shall I carry insurance’ 
but ‘how much and what kind?’,” 


Satterlee in New Post 
National Newark have 
appointed John Satterlee manager 
of a new office at Greensboro, N. C. 
The office will handle fire, inland marine 
and automobile. 
Mr. Satterlee 


Adjusters of 
as 


until recently has been 
general adjuster of Atlas. After service 
in the first war he was with Hartford 
Fire at Atlanta, and for the past 25 
years has been with Atlas in North 
Carolina and later as general adjuster 
in New York. 


Name Ia. District Directors 


DES MOINES—District directors of 
Iowa Assn. of Insurance Agents have 
been announced by Fred W. Tesmer 
of Waterloo, newly-elected president, 
effective Sept. 1. 

They are Lee M. Miller, Cherokee; 
Malcome Gehlbach, of Emmetsburg; 
C. B. Donahue, Hampton, Philo Lange, 
Dubuque; Willis Shuey, Grinnell; Ken 
Nyman, Boone; Robert Dolezal, Car- 
roll; H. H. Nelson, Council Bluffs; 
C. D. Friday, Osceola; Myron Mc- 
Goughey, Ottumwa, and Matt H 
Leuck, Jr., Muscatine. 
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OREGON AGENTS ELECT LARSON 
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increase in number of insured cars to 
95 to 97% of all registered vehicles. He 
expressed the conviction that the act 
will have the effect of cutting down 
Oregon’s “terrific accident rate.” Mr. 
Newbry reported a “tremendous in- 
crease” in number of persons interested 
in insurance. He estimated that in 1943 
less than 40% of Oregon cars were in- 
sured. Today, 83% are covered. The 
new law will have the further effect of 
driving the unsafe motorist from the 
public highways, he predicted. 


Holman Raps Installment Plans 
A. V. Holman, 


San Francisco, secre- 
tary of America Fore, lashed out at 
term payment installment plans, stating 
that although he believes the plans are 
here to stay, they are costing the busi- 
ness much in the way of added expen- 
sive overhead. Referring to deductibles, 
Mr. Holman said the expansion in use 
of deductibles constitutes a threat to 
the producer’s income. On some of the 
iarge risks which have been written with 
a deductible, the agent or broker’s in- 
come has been cut sharply. 

At the luncheon which followed the 
opening session, A. J. Snow, manager 
of Oregon Rating 3ureau, was present- 
ed the “insurance man of the year” 
award. The presentation was made by 
Arthur M. Eppstein, president of Ore- 
gon Automobile, on behalf of the associ- 
ation. Mr. Eppstein last year presented 
the Oregon association funds to develop 
association interest. The organization 
decided in turn to estalish the “insur- 
ance man of the year” award. It was 
the first award of its kind to be estab- 
lished in Oregon. The Melvin J. Mill- 
ers were presented some fine linen and 
Mr. Miller received a genuine gold nug- 
get as a memento. 

Tony Whan, Los Angeles, president 
Pacific Indoor Advertising Co., gave 
an inspirational and humorous address, 
“Damit — You’re a Salesman.” He 
urged his audience to “sell America” to 
the younger generation. “Maybe you 
think you don’t have time for politics,” 


he said. “Socialized housing, socialized 
medicine and socialized insurance will 


give you plenty of time!” 

Percy P. Lynch reviewed the devel- 
opment of the additional extended cov- 
erage endorsement and defended the 
form as a great stride in the right di- 
rection. He defended the restrictions in 
coverage and the $50 deductible, point- 
ing out that any cover designed for 
mass markets has to be written at rea- 
sonably low, popular rates. He made 
comparison of rate charges for separate 
policies and said the only way the pre- 


mium can be kept down on the average 
dwelling is to employ the deductible. 
He also said writing the AEC without 
deductible would result ,_in numerous 
small claims with disproportionate ad- 
justing expense. To support his conten- 
tion that the form is being accepted by 
the public, Mr. Lynch recounted recent 
experiences of several producers in add- 
ing the form to all policies. He said 
about half of the insured paid for the 
added protection which, in his opinion, 
is a highly successful result. 

At the closed business session, the 
executive committee was empowered to 
solicit and develop valuations of state 
property. It was announced that the 
department of finance and administra- 
tion is interested in having the Oregon 
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association present a workable insurance 
program on state properties. Many of 
the state buildings are at present “in- 
sured” by the state restoration fund. A 
formal resolution along these lines was 
adopted. 

Other resolutions urged the establish- 
ment of a system of driver-training edu- 
cation in the high schools, condemned 
extension of installment premium pay- 
ment plans in Oregon (at present a 
finance plan is in use in Oregon under 
rules of the rating bureau) ‘and com- 
mended Commissioner Taylor for his 
courageous action in requiring all auto 
policies not complying with the new 
financial responsibility law to bear word- 
ing to this effect on the face of each 
such policy. 

Appreciation and thanks were ex- 
pressed to 31 companies staging a cock- 
tail party and to United Pacific, Oregon 
Automobile and Oregon Mutual Fire for 
convention entertainment features. 





Pa. Rice F ields Scene of Big F light 
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ening in view of multiple line develop- 
ments. 

Robert L. Wiseman, independent ad- 
juster of Washington, D. C., won elec- 
tion as keeper in a contest with Wil- 


liam T. Murphy, executive assistant at 
General Adjustment Bureau’s head of- 
fice, and Ken Carmody, subrogation 
attorney at Baltimore. After two bal- 
lots failed to produce a majority for 
any candidate, Mr. Carmody withdrew 
and Mr. Wiseman won by 4 votes out of 


98, on the next ballot. 


Mr. Wiseman, born in England, got 
his early training with G.A.B. in New 
York, New Jersey and Washington. He 


established his own office several years 
ago. Mr. Carmody was also with G.A.B. 
in Baltimore before opening his own 
office. 

The campaign was vigorously prose- 
cuted by all hands but was notable for 
its freedom from acrimony and person- 


alities. The Louisiana pond in its re- 
port served notice it will go to Dallas 
where the next grand nest will be 


held to promote the candidacy for keep- 
er of Jules Simoneaux of the Henry 
Steckler Co. general agency, New Or- 
leans. Mr. Simoneaux has been a mem- 
ber of the Louisiana pond 23 years, has 
held all its offices and has been active 
in grand nest affairs. He is a past 
president of the Louisiana Field Men’s 
Assn. R. Kirk Moyer made the re- 
port. 


Other officers moved up on schedule. 
H. O. Wolfe of Milwaukee was re- 
named judge advocate, a post he has 








e 
Joseph R. Know- 
land, Philadelphia. 


convention chairman 
and P.M.L.G.G.: 
Commander G. L 
Naughten, navy chap- 
lain, who gave the 
invocation, and Mrs 
Knowland, who was 
in charge of arrange- 
ments for the ladies 
at the grand nest 
convention of Blue 
Goose at Philadel- 
phia. 

Below are Mrs 
Kenneth Carmody. 
Cc. HH. Smith, 2 
G.A.B., and Mrs. 
Smith, all of Balti- 
more, 








held many years. 

R. A. Kenzel, 
Milwaukee, was 
ovation when he announced that be- 
cause of the press of other duties he 
could not consider the proffer of a 16th 
term as wielder. Mr. Kenzel, agreed, 
however, to serve temporarily until a 
successor, who must be from the Wis- 
consin home pond if possible, is named 
by the grand nest officers. 

Seven recommendations made by Mr. 
Fell in his report as M.L.G.G. were en- 
dorsed by delegates. One was for ap- 
pointment of a committee to study the 
method of electing grand nest officers, 
with the possibility of making it more 
equitable. 

Presently the U. S. is broken up into 
four sections to elect the officers, the 
fifth coming from Canada. There seems 
to be a discrepancy in favor of eastern 
ponds. As of the 1950 grand nest bul- 
letin the west has 12 ponds with 2,331 
ganders, central 12 with 3,634, south 
15 with 2,826 and the east five with 998. 

He recommended also that ponds be 
started in all territories capable of sup- 
porting them. He mentioned specifically 
Hartford and Pittsburgh. Other rec- 
ommendations: all officers of ponds 
memorize the ritual or the pond main- 
tain a degree team for the purpose; no 
change in the ritual; publication of peri- 
odic bulletins by all ponds and their 
exchange between ponds, and appoint- 
ment of someone to send pond notices 
and news to newspapers and the trade 
press. 

Mr. Fell was inducted into the dis- 
order of P.M.L.G.G.s by Mr. Knowlan 
and presented with a pin that signifies 
membership in that distinguished group. 
Mr. Knowlan also pinned C. L. Beale, 
Yorkshire, Dallas, the new M.L.G.G. 
and installed the new officers. 

J. F. Miazza, G.A.B., Dallas, present- 
ed the invitation from that city on be- 
half of the four ponds and three puddles 
in Texas. His talk was notable for its 
modest elucidation of Texas features. 
Puddle Installation Ceremony 

J. Harry Lewis of Minnesota has 
drawn up an installation ceremony for 
puddle officers and this was referred to 
the ritual committee for action next 
year. There has been no ritual for 
puddles. No amendment to the consti- 
tution will be necessary for adoption of 
such a ceremony, it was opined. 

Finances are in good shape and a 
215 net gain in membership to 11,276 
were reported by Wielder Kenzel. The 
Chesapeake pond showed the greatest 
percentage gain, 50, and won the mem- 
bership trophy. 

As does not 
ventions, the 


Assurance, 
standing 


Northern 
given a long, 


always happen at con- 
mayor himself, Bernard 
Samuels, appeared at the grand nest 
and discussed fire protection, civil de- 
fense and enforcement of fire safety in 
Philadelphia. Deputy Alexander brought 
greetings from the Pennsylvania de- 
partment. He reviewed the astonishing 
growth of insurance since he went to 


the department from the insurance busi- 
ness in Pittsburgh in 1939. The * 
accounts for about one-tenth of 

U. S. premiums, yet the department getsy 
very few complaints. 

Mrs. Knowlan welcomed the ladies} 
and introduced Mrs. Howard S. Emmer- 
ick, head of the ladies’ auxiliary and 
wife of the Security, Conn., state agent. y 
James McLaughlin, Home, issued a 
welcome for the Penn pond, of which + 


he is M.L.G. 
Members of the Penn pond, dressed 


in summer tuxedos, put on a very fine 
model initiation of half a dozen gos- 
lings. R. W. Drewes of G.A.B., thes 


M.L.G., led 
an impressive ceremony. 

L. S. Wallace, Jr., state agent of the 
en Milwaukee,’ was installed as 


skillfully 5 
4 
M.L. of the Wisconsin pond alc 


his men through 


this year by his father who is now re- 
tired and living in Phoenix. Mr. Wal- 
lace, Sr., was state agent of the Niagara 
for many years and one of the 
original Blue Goose organizers in 
He also was at one time M.L.G. 
Wisconsin pond. 

J. Beauvais, Montreal os 
expressed the thanks of a large Cana- 
dian delegation for the American hospi- 9 


1906. 
of thef 


ality. 
Carl Brandt, North British manager | 
at Philadelphia, was host at luncheon to 
six N.B. men who attended the grand 


nest ) 
Home was host at the cocktail party. 
North America gave a luncheon and 
Fire Assn. a breakfast for visiting ‘ 
ladies, and Pacific National provided the 


music for the post-banquet dance. 
Monte Carlo night was by courtesy of 
the Loyalty group. 


A memorial service was held the last 
afternoon. 

P.M.L.G.G. Paul Fell was presented , 
a fine radio at the banquet, in apprecia- 


tion for his services. A large, hand- 
some silver tea 

and Mrs. Kenzel. 

m.c. 


service went to Mr. 

Mr. Kenzel acted as 
° 
‘ 
f 
. 
t 





C. Harry Smith, vice-president of Home, 
Philadelphia, and Mrs. Smith, at the cock- 
tail party for grand nest delegates where r 
Home was host. 





Beale, 


Yorkshire, Dallas, the 
new M.L.G.G.; John Henry Martin, Stand- 


Charles L. 


ard Forms Bureau, San Francisco, new } 
grand custodian, who was finishing up a 
late breakfast at Phils /elphia, and P. M. 
Winchester, General \djustment Bureau, 
New York P.M.L.G.G. 
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erving the Public, Commerce and Industry 


through the Local Insurance Agent... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


= INSURANCE COMPANY 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Blvd., Los Angeles, California 


di ti. indi 
'" 


Mid-West Division: Circle Tower Building, ! Pp 





Southern Division: Mercantile Commerce Building, Dallas, Texas 





AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 





\ NORTHWESTERN MUTUAL 
\\ FIRE ASSOCIATION 


Build for Tomorrow— 


Write your fire insurance 
in this 
Progressive Agency Company 


Just contact our Department Office nearest you 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME OFFICE * SEATTLE * WASHINGTON 


Chicago Dallas Los Angeles New York 
Portiand Raleigh Salt Lake Son Francisco Vancouver, Canada 











BUCKEYE UNION 


means 
two strong companies 


eStrong in their belief in the American Agency System 
eStrong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 








UNITED STATES 
CASUALTY COMPANY 


Sie , 
a i ¢ c <i 
Casualty ee aoe 





HOME OFFICE: 
60 John Street New York 











In their French blue uniforms 
trimmed with silver lace and but- 
tons the dashing Natchez Fencibles 
melted maidens’ hearts. John An- 
thony Quitman, organizer and 
leader of this volunteer company, 
won the hand of a wealthy Natchez 
belle who gossip said had rejected 
fifty other suitors. Lest he be con- 
sidered a fortune hunter, in the mar- 
riage contract the youthful lawyer 
waived all claim to his wife’s estate 
if she died childless. 

Quitman, a native of New York 
State, had fulfilled an early ambition 
to live in the South by settling in 
Natchez where, as a young man, he 
rose rapidly in the legal profession 
and achieved eminence in politics. 
Monmouth, which has been de- 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


Home of an Adopted Mississippian 


“A MAN’S HOUSE” 


scribed as “a man’s house,” had a 
sturdy, simple style of architecture 
befitting his character. It was ac- 
quired by Quitman in 

1826 and had been built 

a few years earlier by 

John Hankinson, an- 

other New Yorker, 

whose tenancy was brief 

and tragic. Out of kind- 

ness, Hankinson and his 

wife sheltered an ailing 

man whose malady, yel- 

low fever, was fatal to 

all three. 

Quitman’s interest in military 
affairs began when he led and per- 
sonally defrayed the expenses of an 
expedition to assist the Texans in 
their struggle for freedom. During 


the Mexican War he was appointed 
major-general in recognition of his 
bravery at the battle of Monterey. 
In the bitter fighting that took place 
before Mexico City was captured, he 
fastened his red silk handkerchief to 
a rifle and, waving it aloft, urged on 
the assault. Next day, with the rim 
of his hat shot away and with only 
one shoe, Quitman led his troops 
into the city. 

In 1849 Quitman was elected Gov- 
ernor of Mississippi and at his in- 
auguration white-gowned women 
threw flowers before him and sang 
“Hail to the Chief.” He was begin- 
ning his second term as Congress- 


man when his health failed and he 
died at Monmouth in 1858. This 
lovely dwelling which was his home 
for thirty-two years is still privately 
owned. 


* THE HOME* 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 


FIRE ’ AUTOMOBILE 


MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1951, The Home Insurance Company 





